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BULLETIN IN BRIEF
* Budget" with accumulated surplus/ deficit -56 M, EUR (Jan-March)
® Central government debt outstanding (nominal value) 8 096 M, EUR (end of March)
* Municipalities’ borrowings made from the Treasury 18,8 M, EUR (Jan-March)

e 14th January- Latvia priced an issue of 7-year bonds in an amount of 1 billion euro with a coupon of 2.625% (yield rate of
2.815%).

e 25th March- the Treasury repaid one billion euro to the European Commission, which is a part of the international loan issued
to Latvia during the economic crisis.

GENERAL DATA
Central Government Consolidated Budget*
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Debt Outstanding by Instruments

mmmm Domestic

External —a—Total, % of GDP

GDP forecast for 2014: EUR 24 648,1 M (Ministry of Finance)

Other

M, EUR|Q2/2013 Q3/2013 Q4/2013 Q1/2014 1
Domestic T-hills 262 293 316 209 Eurocbonds
Domestic T-bonds 966 996 1 060 765 4

1 i Loans from financial institutions
Loans from financial| 05 5599 5603 2994 |
Institutions
Eurobonds 4139 4039 4007 3799 Domestic T-bonds |
Other 552 523 441 329 _ ] M, EUR
Total 11629 11550 11516 8096 Domestic T-bills
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Central Government Borrowings Redemption Profile (at the end of March 2014)
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BORROWING MANAGEMENT - EXTERNAL

External Debt Outstanding by Instruments and

External Borrowing

M, EUR| ©2/13 Q3/13 Q4/13 Ql/14
New borrowing 106 86 60 1 066
Redemptions -96 -47 -69 -1 064
Net borrowing 10 39 55 3

(M, EUR)| Q2/13 | Q3/13 | Q4/13 | Q1/14
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Borrowing made

Debt by Currencies (at the end of March 2014)
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Latvia 2021 EUR Eurobond
Czech 2021 EUR Eurobond

Source: Bloomberg, 30.03.2014
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Poland 2021 EUR Eurobond
Romania 2020 EUR Eurcbond

Slovakia 2021 EUR Eurobond

Lender (atthe end of March 2014)

B European Commission

W Eurobonds

m World Bank
European Investment
Bank

B Nordic Investment Bank
International Monetary

Fund (XDR allocation)
Other

5 year CDS performance
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BORROWING MANAGEMENT — DOMESTIC

M, EUR M, EUR
Outstanding Q2/2013 Q3/2013 Q4/2013 Q1/2014 _ —
6 month 28 28 28 29 800 1
1 year 156 177 193 180 600 -
3 year 131 153 153 153 200 - - - -
5 year 234 234 278 298 o
10 year 289 289 289 289 - - - l
11 )_/ear 24 24 24 24 ° Q2/2013 Q3/2013 ' Q4/2013 ' Q1/2014
Savings bonds 0,08 0,94 2 4
Total 863 906 068 978 m6 month m1 year 3 year m5 year m10 year m 11 year mSavings bonds

Sold amounts at auctions in Q1/2014 Yields on 6-month and 12-month T-bills at auctions and

6-month and 12-month EURIBOR rates
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Source: Bank of Latvia

Planned Domestic Securities Organization

Calendar for the planned auctions is being published each month on the Treasury’s website. On Wednesdays competitive multi-
price government securities auctions are organized and on Thursdays — non-competitive fixed rate auctions. The Treasury holds
the right to amend the calendar, days on which respective auctions are hold, as well as borrowing amounts and instruments at
any time. Since February 2013 the primary dealer system is operating in Latvia.
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DEBT PORTFOLIO MANAGEMENT

Parmaters 31.12.2013. 31.03.2014. STATEGY M Fixed rate central government debt with a maturity
over one year.
Maturity profile (%) of central government | €1 year |<3years | 1year |<3years|<1year |<3years | Central government debt at the end of the period

debt R R - - less the liquid assets that are not classified as risky

23,1% 46,1% 24,5% 42,2% <25% <50% | (including Treasury's cash accounts, investments in
Minimum share of fixed rate™~ 78% 76% >= 60% deposits and fixed income securities, loans and currency
Macaulay Duration (years) 3.4 1 34-50 asse_ts purchased for derivative flna_lr_mlal |ns_truments),

and increased by guarantees classified as risky, and
. EUR EUR EUR derivative financial instrument liabilities not classified as
Net debt™™ currency composition )
100,07% 100,03% 100% (+/- 5%)  |risky.

~ Maturity profile of central government debt taking into account the debt refinancing rezerve - 142 million EUR.
M Maturity profile of central government debt taking into account the debt refinancing rezerve - 250 million EUR.

ISSUANCE OF STATE GUARANTEES

State Guaranteed Debt Outstanding in 2014 State guaranteed loans by industry (end of
M, EUR 39 Health care
800 3,2% 2.8% 2.8% 5 5o 4% W Transport
700 ' 3% m Energy
600 29, m Public utility
500 1% Agriculture
® Education
400 + + } + - 0%
Q2/13 Q3/13 Q4/13 Qi/14 ® Small and medium-sized
enterprises
mmmm Guaranteed debt (left axis) —e—% of GDP (right axis) Sport
Planned in 2014, M, EUR Issued in 1Q Manufacturing
Loans to studies and students 40,9 0 = Other
Total 40,9 0

MUNICIPALITIES’ BORROWING

Municipalities’ Debt Outstanding Municipalities’ Borrowings from the Treasury

by Sector (end of March)

m Recreation, culture, tourism

M, EUR

M Education
1000 877 918 901
900 + 814 e L & M Territory development
800 — * Water supply
700 +
600 —+ M Social security
500 —+
Energy
400 + 714 756 241
3300 + Purchase of transport
200 + _ _
Environment protection
100 -+ 164 162 160
0 - } } }
M, EUR
Q2/13 Qans Q4/13 Q114 Total increase of municipalities borrowing stated in Budget Law for 2014 118,1
mmmm Treasury Qther +—Total Planned limit of loan disbursements to municipalities for 2014 177,9
Total disbursements made (Jan-March) 18,8
from the Treasury 18,8
from other institutions 0,0

CONTACTS: The Treasury of the Republic of Latvia, SmilSu street 1, Riga, LV 1919, Latvia, e-mail: kase@kase.gov.lv
International Cooperation Department Ms. leva Zilite Phone: +371-67094343 E-mail: ieva.zilite@kase.gov.lv

Financial Resources Department Mr. Girts Helmanis Phone: +371-67094317 E-mail: girts.helmanis@kase.gov.lv

NEXT ISSUE: Next Quarterly Bulletin will be available in the Treasury’s web site on July 24, 2014.

DISCLAIMER: Figures may not sum due to rounding. “0” - the indicator is below 0.5 but over 0, or the result of the computation of the
indicator, is 0. The information included in this Bulletin corresponds to the best value obtained for each period at the date of publication,
and has been carefully compiled. The possibility of any mistake can not, however, be excluded. The data included in this publication may
be clarified in subsequent publications. The Treasury bears no responsibility for losses incurred as a result of using this publication.
Reference to the Treasury data compulsory when reproduced.
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