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BULLETIN IN BRIEF

« Budget" with accumulated deficit 296 M, EUR/ 1,2% of forecasted GDP (January-December)
« Central government debt outstanding (nominal value) 8 412 M, EUR/ 33,9% of forecasted GDP (end of December)
* Municipalities’ borrowings made from the Treasury 190,5 M, EUR/ 0,8% of forecasted GDP (January-December)

GDP forecast for 2015 on December 2015: EUR 24 841,6 M (Ministry of Finance)

* Following the launch of invitation on November 30, 2015 for holders of Latvia USD bonds maturing in 2020 and 2021, Latvia on December 8
announced results of acceptance of bonds for repurchase with a total nominal value of 650 million US dollars. In order to finance the repurchase of
bonds, on the same day new 5-year bonds in amount of 550 million euros were priced with coupon 0.50% (yield 0.532%).

GENERAL DATA

Central Government Consolidated Budget*
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Central Government Debt Outstanding
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Central Government Net Borrowing
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'Central government consolidated budget (excluding grants, donations and derived public entities)
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Central Government Debt Redemption Profile (at the end of December 2015)
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FOREIGN SECURITIES

EUR and USD Eurobond yields
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External Securities Outstanding by Type of
Investor in Secondary Market
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DOMESTIC SECURITIES

Domestic Securities Outstanding by original maturities
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Bid-to-cover Ratio at Competitive Multi-price Auctions

Sold Amount at Auctions in 4th quarter .
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*Since 2015 6m T-Bills benchmarks are tap issues of original 12m T-Bills in maturity —— Bid-to-cover ratio (right axis)
brackets from 4.5 to 9 months.
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Management of Planned Domestic Securities

Government securities can be issued in Latvia's and international financial markets. Domestic securities are issued by using
auction method under the Latvian legislation. Latvian government bonds in international markets are issues by using syndicate
method under other countries legislation.

Calendar for the planned auctions is being published each month on the Treasury’s website. Government securities auctions are
organized on Wednesdays. The Treasury holds the right to amend the calendar, days on which respective auctions are hold, as
well as borrowing amounts and instruments at any time. Since February 2013 the primary dealer system is operating in Latvia.
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DEBT PORTFOLIO MANAGEMENT
Parameters of Debt Management Strategy

Q4/2015

Parameters 30.09.2015 30.12.2015 STATEGY  Fixed rate central government debt with a maturity over one
not less than outstanding year.

i i i MCentral government debt at the end of the period less the liquid
Outstandln_g_ amount of domestic EUR 1 046,55 MMn EUR1 116,23 M amounF _of domestic debt g i g . 'p . q
debt securities at the end of year securities at the end of assets that are not classified as risky (including Treasury’s cash

preceding vear accounts, investments in deposits and fixed income securities,
Maturity profile (%) of central <1year |<3years | <1year |S3years |<1year <3years loans and currency assets purchased for derivative financial
government debt 10.1% | 30.60% 7,9% 31,2% <25% <50% instruments), and increased by guarantees classified as risky,

and derivative financial instrument liabilities not classified as risky.

T %Y 0, () > 0,
Share of fixed r.ate 93.2% 95.6% 2 60% M Fixed rate central government debt with a maturity over one
Macaulay Duration (years) 4,54 4,47 3,65 - 5,15 year.
EUR EUR EUR

Net debt™ currency composition

100,00% 100,01% 100% (+/- 5%)

ISSUANCE OF STATE GUARANTEES

State Guaranteed Debt Outstanding

State guaranteed loans by industry (end of

December)
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Public utility
Planned in 2015, M, EUR| Issued in 4th quarter
Loans to studies and students 36 8,5 R
Total 36 8,5 w Energy

MUNICIPALITIES' BORROWINGS

Municipalities® Debt Outstanding Municipalities'Borrowings from the Treasury By

Sectors (end of December)

M Territory development

m Education
1013 1039 1058
- . m Recreation, culture, tourism
& - v
W Water supply
12%
M Energy

W Environment protection, waste
m Purchase of transport
Social security

= Other

m Budget and financial management

) 144 142 26% of local government
f

Q1/15 Q2/15 Q3/15 Q4/15 M, EUR
s Treasury  mmmm Other ——Total Total increase of municipalities borrowing stated in Budget Law 2015 1778
Planned limit of loan disbursements to municipalities 2015 185,4
Total disbursements made (January-December) 190,5
from the Treasury| 190,5
from other institutions 0,0

CONTACTS: The Treasury of the Republic of Latvia, SmilSu street 1, Riga, LV 1919, Latvia,

e-mail: kase@kase.gov.lv, home page: www.kase.gov.lv, quaterly reports, annual reports, investor presentation and rating updates
available online- www.kase.gov.lv/investor-information

NEXT ISSUE: Next Quarterly Bulletin will be available in the Treasury’s web site on April 22, 2016.

DISCLAIMER: Figures may not sum due to rounding. “0” - the indicator is below 0.5 but over 0, or the result of the computation of the indicator, is 0. The information included in this
Bulletin corresponds to the best value obtained for each period at the date of publication, and has been carefully compiled. The possibility of any mistake can not, however, be
excluded. The data included in this publication may be clarified in subsequent publications. The Treasury bears no responsibility for losses incurred as a result of using this
publication. Reference to the Treasury data compulsory when reproduced.
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