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Fotografs/ Photographer: Vilis Ridzenieks
1918. gada 18. novembiris - Latvijas
Republikas proklamésanas diena

November 18, 1918 - Proclamation Day of
the Republic of Latvia
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1919. gada 22. marts - Latvijas brivvalsts
pirma nacionala valata Latvijas rublis
March 22, 1919 - The first national
currency of the free state of the Republic of

Latvia - Latvian rouble (rublis)

5 lati/ 5 lats.

Fotografs/ Photographer: Leons Balodis

Latvijas Banka

1922. gads 3. augusts - Nacionala valatas maina, tiek
ieviests Latvijas lats

August 3, 1922 - Change of national currency, Latvian lats
is introduced

1918. gads - Pirma
obligacija Latvijas
Republikas
pastavésanas laika

1918 - The first
T-bond issuance since
establishment of the
Republic of Latvia

1931. gads - Latvijas Republikas iek$éjais aiznémums
celu bavei ar nominalu 20 lati, ar iespéju

laimét prémiju loterija

1931 - Domestic borrowing of the Republic of Latvia for

roads construction with nominal 20 lats, with possibility
to win a premium in the lottery.

1938. gads - Latvijas
Republikas izdota 5 gadu
kreditzime Keguma
spekstacijas baves
finansésanai ar kuponu 5 %
(izmaksa 2 reizes gada)

1938 - 5-year T-bond issued
by the Republic of Latvia for
financing the construction
of power-plant in Kegums
with a coupon 5 %
(semi-annual payments)

Latvijas Republikas Neatkaribas atjaunos$anas diena

1990. gada 4. maija un Konstitucionala likuma “Par Latvijas
Republikas valstisko statusu” pienemsana 1991. gada

21. augusta

Restoration of independence of the Republic of Latvia on
4 May 1990 and adoption of the Constitutional Law
“On the Status of the Republic of Latvia as a State” on

21 August 1991.
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50 Latvijas rublu / 50 Latvian roubles 10 latu/ 10 lats
Latvijas Banka Latvijas Banka

1992. gada maijs - Apgroziba laists Latvijas rublis 1993. gada marts - Apgroziba atkal laists Latvijas lats

March, 1993 - Change of national currency, to the
historicall Latvian lats

May, 1992 - Change of national currency, to Latvian
rouble (rublis)

2018. gada 18. novembri aprités 100 gadi ka tika nodibinata Latvijas Republika. Viens no jaunas valsts
pirmajiem darbiem bija jaunas valsts finansu sistémas veidosana, un Valsts kases vésture ar to ciesi saistita - jau
1918. gada 19. novembri tiek izveidota Finansu ministrija, kuras viens no ¢etriem departamentiem ir Valsts kases
departaments.

Sie 100 gadi bijusi loti nozimigi Latvijas valsts finansu sistémai, ta aug lidzi laikam, sniedzot mums $odien
izmantot globalas finansu sistémas prieksrocibas gan attieciba uz naudas lidzek]u parvaldibu, gan piekluvi
starptautiskajam kapitala tirgum.

Sis gads mums visiem ir |oti Tpass, tapéc priecasimies ar Jums visiem kopa svinét valsts svétkus! Aicinam
ielikoties svarigos notikumos valsts un Valsts kases vésturg, ar ko varam lepoties!

On 18 November 2018, the Republic of Latvia will celebrate its 100" anniversary. One of the first acts of the new
state was to establish its financial system, which is closely related to the history of the Treasury: on
19 November 1918 the Ministry for Finance was established, with the Treasury as one of its four departments.

These 100 years have been very important for the Latvian financial system, it develops along the times,
providing opportunities for us today to benefit from the advantages of the global financial system in terms of
both cash management and access to international capital markets.

This year is a very special one for all of us, and we will enjoy celebrating the national anniversary together with
you. We invite you to look into important events of national history and the Treasury, which we can be proud of!

1993. gada 15. decembris - Pirma istermina
paradzimju (28-dienas/ 1 ménesa) izsole

December 15, 1993
(28-days/1-month)

- The first auction of T-bills

2004. gads - lestasanas Eiropas Savieniba un NATO

2004 - Latvia joins EU and NATO

Latvijas eiro monétas/ Latvian euro coins.
Fotografs/ Photographer: Andris Tenass

Latvijas Banka

2014. gada 1. janvaris - Latvija k|Ust par eirozonas dalibvalsti

January 1, 2014 - Latvia joins Euro area

EUR 150 000 000

1999 gada 14. maijs - Pirma starptautiska publiska obligacija
kops Latvijas neatkaribas atjaunosanas

May 14, 1999 - The first public eurobond issuance since the
restoration of independence of the Republic of Latvia

2013. gada 19. junijs - leviests jauns
valsts vértspapira veids - krajobligacijas
June 19, 2013 - the Treasury of Latvia
introduced a new borrowing instrument -
savings bonds

2016. gada 1. julijs - Latvija k|Tst
par OECD dalibvalsti
July 1, 2016 - Latvia joins OECD

2017. gada 9. februaris - Emitétas

eiroobligacijas ar lidz $im garako dzésanas

terminu 30 gadi
February 9, 2017 -Eurobonds with the

historically longest maturity - 30 years - issued
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SAISINAJUMI

ASV

Amerikas Savienotas Valstis
EK

Eiropas Komisija

ES

Eiropas Savieniba

Fitch

Starptautiska reitingu agenttra
Fitch Ratings

FM
Finansu ministrija
IKP

lekszemes kopprodukts

LB

Latvijas Banka

Moody’s

Starptautiska reitingu agentdra Moody's
Investors Service

PD

Primarais dileris, piedalas valsts ieks&ja
aiznemuma vertspapiru sakotnéja izvietosana
un citos valsts iekséja aiznémuma darfjumos.
Primarie dileri* - bankas Citadele, Luminor,
SEB, Swedbank un ABLV.

R&I

Japanas reitingu agentdra Rating and
Investment Information, Inc.

S&P

Starptautiska reitingu agentdra S&P Global
Stratégija

Valsts parada vadibas stratégija

MERVIENIBAS

EUR

euro, oficiala Eiropas Monetaras Savienibas

naudas vieniba

usb

ASV dolars, oficiala ASV valtta

PIEZIME

Parpublicésanas un cité$anas gadijuma obligata atsauce uz Valsts kasi ka datu avotu.

Skaitlu noapalosanas rezultata komponentu summa var atskirties no kopsummas. "0" - raditajs ir zem 0,5, bet lielaks par O, vai arT aprékina rezultats ir 0.

Publikacija iek|autie dati turpmakajas publikacijas var tikt precizéti. Valsts kase neatbild par zaudéjumiem, kas radusies publikacijas lietoSanas rezultata.

ISBN 978-9934-8586-2-8

*31.12.2017.

Starptautiskd aiznémuma
programma

2008.gada beigas noslégta vienosanas

ar starptautiskajam finansu institacijam
(Starptautiskais ValGtas Fonds, EK, Pasaules
Banku, Eiropas Rekonstrukcijas un attistibas
banka) un citiem aizdevéjiem (Zieme|valstis,
Igaunija, Cehija un Polija) par finansialu
atbalstu Latvijai ekonomiskas krizes
parvarésanai
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ABBREVIATIONS

USA

United States of America

EC

European Commission

EU

European Union

Fitch

International rating agency
Fitch Ratings

MoF

Ministry of Finance

GDP

Gross domestic product

BoL

Bank of Latvia

Moody’s

International rating agency Moody's Investors
Service

PD

Primary dealer. Current primary dealers are
ABLV Bank¥*, Citadele banka, Luminor, SEB
banka and Swedbank.

R&I

Japanese rating agency Rating and Investment

Information, Inc.

S&P

International rating agency S&P Global
Strategy

Central Government Debt Management
Strategy

UNITS OF MEASURE

EUR

euro, official currency of the European
Monetary Union

usb

United States dollar, official currency of the
United States

NOTE

Reference to the Treasury data compulsory when reproduced.

International loan program

The agreement made with the international
financial institutions (International Monetary
Fund, EC, World Bank, European Bank for
Reconstruction and Development) and other
lenders (Sweden, Norway, Denmark, Finland,
Estonia, Czech Republic and Poland) at the
end of 2008 on financial aid to Latvia for
overcoming the economic crisis

Figures may not sum due rounding. "0" - the indicator is below 0.5 but over 0, or the result of the computation of the indicator, is 0.

The data included in this publication may be clarified in subsequent publications. The Treasury bears no responsibility for losses incurred as a result of

using this publication.
ISBN 978-9934-8586-2-8

*As of 31.12.2017



GADS SKAITLOS

_ Raditajs 2016. gads 2017. gads

Ekonomiska IKP (faktiskajas cenas), milj. EUR 24 926,7 26 851,1
situacija
Pieaugums faktiskajas cenas, % 25 77
Pieaugums salidzinamajas cenas, % 2,2 4,5
IKP uz vienu iedzivotaju (faktiskajas cenas), EUR 12 721,0 13 855,0
Patérina cenu indekss (decembris pret decembri), % 2,2 2,2
Patérina cenu indekss (gads pret gadu), % 0,1 2,9
Registrétais bezdarba limenis (decembris), % 8,4 6,8
% no IKP 14 -0,8
Valsts Valsts konsolidéta budzeta finansiala bilance, milj. EUR? -157,6 -207,3
finanses
% no IKP! -0,6 -0,8
Visparéjas valdibas parads, milj. EUR 10 091,6 10782,3
% no IKP 40,5 40,1
Valdibas parads, milj. EUR! 9702,3 9699,0
% no IKP' 38,9 36,1
Valsts vértspapiru ieksgjas izsolés piesaistitais finanséjums, milj. EUR 598,2 150,0
Aiznémumi starptautiskajos tirgos, milj. EUR 1300,0 1000,0
Izsniegtie valsts budzeta aizdevumi, milj. EUR 179,9 263,5
Izsniegto valsts galvojumu atlikums, milj. EUR 432,9 440,6

! Atbilstosi nacionalajai naudas plismas metodologijai (kopa ar daléji no valsts budzeta finansétam atvasinatam publiskam personam un budzeta nefi-

nansétam iestadém)

Avots: Centrala statistikas parvalde, Nodarbinatibas valsts agentdra, LB, FM, Valsts kase, EUROSTAT
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YEAR IN NUMBERS

Economic GDP (actual prices), million EUR 24 926.7 26 851.1
situationa
Increase in actual prices, % 2.5 77
Increase in comparable prices, % 2.2 4.5
GDP per capita (actual prices), EUR 12 721.0 13 855.0
Consumer price changes (December on December), % 2.2 2.2
Consumer price changes (year on year), % 0.1 2.9
Registered unemployment level (December), % 8.4 6.8
% of GDP 14 -0.8
Public finance Consolidated budget financial balance, million EUR? -157.6 -207.3
% of GDP' -0.6 -0.8
General government debt, million EUR 10 091.6 10 782.3
% no IKP 40.5 40.1
Government debt, million EUR! 9702.3 9699.0
% of GDP' 38.9 36.1
Gross borrowing in government domestic securities auctions, million EUR 598.2 150.0
Borrowing in international markets, million EUR 1300.0 1000.0
Issued state budget loans, million EUR 179.9 263.5
Outstanding state guarantees, million EUR 432.9 440.6

"' According to national methodology

Source: Central Statistical Bureau, Employment State Agency, BoL, MoF, the Treasury, EUROSTAT
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Fotografijas autors Valts Kleins

Photo by Valts Kleins

VALSTS KASES PARVALDNIEKA

IEVADVARDI

FOREWORD BY THE TREASURER

Latvijas Republika Sogad svin 100 gadu
jubileju, un pirms 100 gadiem viens no jaunas
valsts pirmajiem darbiem bija jaunas valsts
finansu sistémas veidosana, un Valsts kases
vesture ar to ciesi saistita - jau 1918. gada
19. novembri tiek izveidota FinanSu ministri-
ja, kuras viens no cetriem departamentiem ir
Valsts kases departaments.

Valsts kases pamatfunkcijas kops tas
dibindsanas dienas liela méra ir palikusas
nemainigas, bet galvenais Valsts kases
uzdevums - nodrosinat finansu resursu
pieejamibu ar zemam valsts parada ap-
kalposanas izmaksam, ierobezojot finansu
riskus un vienlaikus sekmejot iekségja finansu
tirgus attistibu - ir nesaraujami saistits ar Lat-
vijas tautsaimniecibas izaugsmi un tas spéju
vairat iedzivotaju labkiajibu.

100 gadus péc Latvijas valsts nodibi-
nasanas mes ienemam stabilu poziciju at-
tistito Eiropas valstu vidi - esam Eiropas
Savienibas, NATO un kops 2016. gada ari OECD
dalibvalsts. Sada cie$a integracija pasaules
attistito valstu vidt iezimé Latvijas tautsaim-
niecibas cieso saikni ar globalajiem ekono-
miskajiem un finansu procesiem.

Lidz ar pozitivajam attistibas tendencém
Latvijas galvenajos eksporta tirgos, ka ari
nostiprinoties investiciju pieplidumam, Lat-
vijas ekonomika 2017. gada turpindja uzradit
apnémigu izaugsmes tendenci. Latvijas
tautsaimniecibas reala izaugsme sasniedza
4,5 % pieaugumu, parsniedzot Eiropas Savie-
nibas vidgjo IKP izaugsmes raditaju 2,4 %. Ar
starptautisko investoru sabiedriba atzinigi
noverteé paveikto - Latvija tiek vértéeta ka la-
bas kvalitates un uzticams aiznémeéjs, kas
atspogulojas art zemajas Latvijas valsts para-
da apkalposanas izmaksas. Valsts tautsaim-
niecibas attistiba, stingra fiskala disciplina
un ekonomikas elastiba un noturiba pret are-
jiem satricinajumiem ir tie raditaji, kas Latvijai,
[ldzas paréjam Baltijas valstim, |auj stabili at-
rasties A reitingu grupa, ko 2017. gada septem-
br1 apliecinaja ar kreditreitingu agenttras S&P.
Global veiktais Latvijas kreditreitinga nakotnes
novertéjuma paaugstingjums no stabila uz
pozitivu.

2017. gads ieziméjas ar pastiprinatu uz-
manibu globalas ekonomikas izaugsmei un
inflacijai eirozonas regiona, ka ari monetaro
institdciju 1stenotas politikas kursam attieciba
uz ekonomikas izaugsmes veicinasanu.
2017. gada Eiropas Centrala banka turpindja
realizét monetaras politikas stimulgjosos, uz
naudas piedavajuma paplasinasanu vérstos

The Republic of Latvia celebrates its
100th anniversary this year, and by that time
one of the first acts of the new state was to
establish its financial system, which is close-
ly related to the history of the Treasury: on
19November 1918 the Ministry of Finance was
already established, with the Treasury as one
of its four departments.

To a large extent, the Treasury's core
functions since its establishment have re-
mained unchanged, whereas the main task
of the Treasury — to ensure access to finan-
cial resources at low central government
debt servicing costs while hedging financial
risks and at the same time contributing to
domestic financial market development — is
inextricably connected with the development
of the Latvian economy and its capacity to
boost the prosperity of the population.

A hundred years after the establishment
of the Latvian state we hold a stable position
among the developed European countries,
being the member state of the European
Union, NATO and since 2016 — also the OECD.
Such close integration with the world's de-
veloped countries marks the close link of the
Latvian economy with global economic and
financial processes.

With the positive developments in Lat-
via's key export markets and stronger in-
vestment flows, its economy continued
its resolute growth trend in 2017. The real
growth of the Latvian economy reached
4.5 %, outpacing the European Union avera-
ge GDP growth rate of 2.4 %. The internatio-
nal investors' community also welcomes the
progress achieved: Latvia is seen as a good
guality and reliable borrower, which is re-
flected in the low servicing costs of Latvian
central government debt. The development
of the national economy, the strong fiscal
discipline and flexibility and resilience of the
economy to external shocks are the indica-
tors enabling Latvia, along with other Baltic
states, to take a stable position in the "A"
rating group, which in September 2017 was
also confirmed by S&P Global changing the
outlook for Latvia's credit rating from a stable
to positive.

The year 2017 was marked by an in-
creased focus on the growth of the global

pasakumus, uzpérkot eirozonas valstu verts-
papirus. Lai art Latvijas valsts parada vertspa-
piru likmeés EUR vallta bija verojams meérens
pieaugums, 2017. gada Valsts kase izmantoja
iespéju piesaistit EUR resursus par likméem,
kas joprojam atradas tuvu vesturiski zemaka-
jiem [fmeniem.

Nemot vera parada vertspapiru investoru
augsto pieprasijumu un gatavibu veikt iegul-
dijumus garaka termina parada vertspapiros,
Valsts kase, veicot aiznemsanas darijumus
starptautiskajos finansu tirgos 2017. gada,
sasniedza stratégisku merkus - pagaringj
Latvijas EUR vertspapiru pelnas likni [idz vés-
turiski garakajam terminam - 30 gadi, fiksgjot
zemus parada apkalpo$anas izdevumus ilg-
terming, un palielinaja apgroziba esos$o verts-
papiru likviditati.

Kopéjais aiznemsanas apjoms starp-
tautiskajos finansu tirgos 2017. gada bij
1 mijrd. EUR, un tas tika nodrosinats, veicot
vairakas parada vertspapiru emisijas, t.sk jau-
nu 30 gadu EUR obligaciju emisiju 500 milj. EUR
apméra, ka art papildu laidienus 2016. gada
emitétajam 10 un 20 gadu EUR obligacijam.

2017. gada tika turpinatas ari 2016. gada
uzsaktas valsts iekséja aiznemuma 3 gadu
obligéqiju un 5 gadu obligaciju program-

mas. So obligaciju apgroziba eso$ais ap-
joms 2017. gada beigas sasniedza attiecigi
238,8 milj. EUR un 156,18 milj. EUR, kas iekséja
finansu tirgh ir uzskatamas par likvida apjo-
ma programmam un sekme otrreizéja tirgus
aktivitati, Primarajiem dileriem nodrosinot
kotacijas valsts vertspapiriem otrreizéeja tirga.

Kopuma Latvija 2017. gada turpingj
nostiprinat savas pozicijas starptautiskajos
finansu tirgos ka augstas klases eirozonas
emitents, kuru noverté un pilniba atbalsta gan
starptautiskie, gan regionalie investori. Sa-
sniegtais aizneémumu procentu likmju limenis
un augstais pieprasijums pec Latvijas valsts
parada ilgtermina obligacijam apliecingja
investoru un tirgus atbalstu, ka art augsto
novertejumu Latvijas ilgtermina kreditspéjai.

Tuvakajos gados Valsts kasi sagaida lieli
izaicinajumi, svarstigajos finansu tirgus ap-
staklos nodrosinot stratégisku pieeju valsts
parada parfinansésanai liela apjoma ar
izdevigiem nosactumiem. Esmu parliecinats,
ka konsekventi turpinat lidzsingjo pieeju, kas
paredz saglabat elastigas ricibas iespéjas
ar sarezgitos argjas vides apstakjos, Valsts
kase nodrosinas sava izvirzita stratégiska
virsmeérka - drosa un efektiva valsts finansu
parvaldiba - sasniegSanu.

economy and inflation in the euro area, as
well as on the policies to promote economic
growth implemented by monetary institu-
tions. In 2017, the European Central Bank con-
tinued its monetary policy measures focused
on enhancing money supply by purchasing
euro-area securities. Although moderate
growth was observed in interest rates on Lat-
vian sovereign debt in EUR, in 2017 the Trea-
sury borrowed EUR resources at rates that
were still close to historically low levels.

Having regard to the high demand for
debt securities among investors and their
readiness to invest in longer term debt secu-
rities, by carrying out borrowing transactions
on international financial markets in 2017 the
Treasury reached its strategic goal of ex-
tending Latvia's EUR securities yield curve to
longest ever maturity (30 years) and locking
historically low debt servicing costs in the
long term, and increased the liquidity of out-
standing debt securities.

In 2017, borrowings on international fi-
nancial markets totalled EUR1 billion, ensured
through several issues of debt securities,
incl. a new 30-year Eurobond issue in the
amount of EUR 500 million, as well as taps
of 10- and 20-year Eurobonds issued in 2016.

The 3-year and 5-year domestic T-bond
programmes launched in 2016 were con-
tinued in 2017. At the end of 2017, the out-

standing amount of these T-bonds reached
EUR 236.8 million and EUR 156.18 million re-
spectively, which are considered as liquid in
the domestic financial market contributing to
the activity of the secondary market for quo-
tations of government securities by Primary
Dealers.

Overall, in 2017 Latvia continued to
strengthen its position on the international
financial markets as a high-class euro area
issuer, which is valued and fully supported by
both international and regional investors. The
borrowing interest rate levels achieved and
the high demand for Latvian long-term sov-
ereign bonds confirmed investors™ and mar-
ket support, and the appreciation of Latvia's
long-term creditworthiness.

The Treasury will be facing major chal-
lenges in the coming years of providing
a strategic approach to refinancing large
volume public debt on favourable terms in the
volatile financial market. | trust that by con-
sistently continuing the current approach,
which provides for maintaining flexibility also
under complicated external environment
conditions, the Treasury will accomplish its
strategic goal to ensure sound and efficient
management of public finances.

KASPARS ABOLINS

VALSTS KASES PARVALDNIEKS/ THE TREASURER
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LATVIJAS
REPUBLIKAS
KREDITREITINGS

CREDIT RATING OF THE REPUBLIC OF
LATVIA

A3/A-/A-
2017. gada Latvijas valsts kreditreitings stabili

saglabajas A kreditreitinga grupa, un 2017.gada
visas 3 lielakas starptautiskas kreditreitinga
agentdras (Moody 's/S&P/Fitch) parapstipringja
ieprieks noteiktos kreditreitinga limenus, at-
stajot tos nemainitus, kas attiecigi ir A3/A-/A-
(Moody's/S&P/Fitch).

Lai diversificétu aiznemsanas iespéjas, Latvijas
kreditreitingu nosaka ari Japanas kreditreitinga
agentdra R&l. 2017. gada janvari R&l paaug-
stinaja kreditreitinga BBB+ nakotnes novéertéju-
mu no stabila uz pozitivu.

2017.gada septembri S&P paaugstingja Latvijas
kreditreitinga nakotnes novértéjumu no stabila

uz pozitivu, kas apliecina Latvijas ekonomikas
izaugsmi.

Galvenie faktori, kas uztur Latvijas kreditreitingu

"A" grupas limenir:

— fiskalas politikas ievérosana;

— salidzingjuma ar citam ES dalibvalstim
zemais visparéjas valdibas parada limenis;

— strauja IKP izaugsme un pozitiva dinamika
tautsaimniecibas kopéja izaugsme, ko
batiski sekmeé ES fondu finansejums.

Latvijas kreditreitinga vésture un notikumi 2017. gada
History of Latvia's credit rating and events in 2017

22. septembri paaugstina kreditreitinga
novértéjumu no stabila uz pozitivu

0n September 22™ changed credit
rating outlook to positive from stable
A+/A1
A/A2
1 A-/A3
! BBB+/Baal
BBB/Baa2
f BBB/Baa3
30. janvari paaugstina
i kreditreitinga novertgjumu |
i no stabila uz pozitivu
! BB+/Bal
i OnJanuary 30" +/Ba
i changed credit rating
i outlook to positive from
i stable BB/Ba2

1997 1998 1999 2000 2001 2002 2003

Moody's == Fitch

The credit rating of Latvia remained stable in
the A rating group, and in 2017, all three major
international credit rating agencies (Moody's,
S&P, Fitch) affirmed the previous credit ratings
unchanged at A3/A-/A- (by Moody's, S&P, and
Fitch respectively).

To diversify borrowing opportunities, Latvia
also has the credit rating assessment from
Japanese rating agency R&l. In January 2017,
R&l changed credit rating outlook to positive
from stable and affirmed credit rating at BBB+.

In September 2017, S&P changed Latvia's cre-

- S&P

2004 2005 2006 2007 2008 2009 2010 201

- R&l

Piezime: Kreditreitings ilgtermina saistibam arvalstu valata
Note: Credit rating for long-term foreign currency obligations

dit rating outlook to positive from stable, re-
flecting strong economic growth.

According to the assessments made by rating
agencies, Latvia is evaluated as a good-quality
and reliable issuer, which is also reflected in
low international borrowing rates.

Main factors supporting Latvia's credit rating
atA group level:

prudent fiscal policy;

the low level of central government debt,

2012 2013 2014 2015 2016 2017

Avots: Fitch, Moody's, S&P, R&l
Source: Fitch, Moody's, S&P, R&!

compared to other EU member states;

— rapid growth of GDP and positive dynamics
in overall growth of national economy
through significant contribution of EU
funding.

VALSTS PARADA
STRUKTURA

CENTRAL GOVERNMENT DEBT
STRUCTURE

CENTRALAS VALDIBAS PARADS

Gadskartéjais valsts budzeta likums nosaka
maksimalo pielaujamo neatmaksata valsts
parada apmeéru gada beigas, un 2017. gada tas
bija noteikts 9,950 mljrd. EUR, kas pret budzeta

IKP ir 37,0 %, nemot véra Valsts kases admini-
strétajiem aiznémumiem un parada vértspa-
piriem piesaistito atvasinato finansu instru-
mentu (turpmak - AFI) valGtas rezultatu. 2017.
gada beigas valsts parads kopa ar AFI valltas
rezultatu saskana ar Valsts kases operativajiem
datiem bija mazaks neka 2017. gada valsts
budzeta likuma maksimali pielaujamais limenis,
sasniedzot 9,592 mljrd. EUR (35,7 % no IKP).

Saskana ar Valsts kases operativajiem datiem
2017. gada beigas, lidzigi ka 2016. gada
beigas, valsts parads nominalvértiba veidoja
9,7 mljrd. EUR (bez AFI valdtas rezultata), kas

Valsts parads 2008. - 2017. gada*
Central government debt 2008 - 2017*

milj. EUR/ million, EUR
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CENTRAL GOVERNMENT DEBT

The annual Law on the State Budget prescribes
the maximum permissible amount of debt out-
standing at the end of the year, which in 2017
was set at EUR 9.950 billion, accounting for
37.0 % of GDP, adjusted for the currency result
of derivative financial instruments (DFI) linked
to the borrowings administered by the Treasury
and to government debt securities. According to
preliminary Treasury data, at the end of 2017, cen-
tral government debt in conjunction with the DFI
currency result reached EUR 9.592 billion (35.7 %
of GDP), which is lower than the maximum per-
missible level for the 2017 state budget.

According to preliminary Treasury data, at the end
of 2017, as similar to the end of 2016, government

I
2013 2014 2015 2016 2017

e \/alsts parads (% no IKP)/
Central government debt
(% of GDP)

Avots: Valsts kase
Source: the Treasury

* bez AFl valtas rezultata
* without the DFI currency result

debt constituted EUR 9.7 billion in nominal value
(without the DFI currency result), which is 36.1 %
of the GDP. At the beginning of 2017, bonds in the
amount of USD 1 billion were refinanced by Eu-
robond resources attracted on international fi-
nancial markets in 2016. In 2017, Eurobonds were
issued in the total amount of EURT billion.

At the end of 2017, more than half of government
debt was made up of EUR and USD bonds is-
sued by Latvia on international financial markets
(69 %), whereas loans granted by the EC within
the international loan programme framework ac-
counted for 7 % of total debt. A small part of the
debt is constituted by loans from the European
Investment Bank (4 %), the World Bank (2 %) and
other international financial institutions (2 %).

ir 36,4 % IKP. 2017. gada sakuma tika veikta
USD obligaciju atmaksa 1 mljrd. ASV dolaru ap-
meéra, izmantojot 2016. gada starptautiskajos
finansu tirgos emitéto eiroobligaciju resursus.
2017. gada tika veiktas eiroobligaciju emisijas
par kopéjo summu 1 mljrd. EUR.

2017. gada beigas valsts parada struktdra
vairak neka puse no kopéja parada bija Latvi-
jas emitétas EUR un ASV obligacijas starptau-
tiskajos finansu tirgos (kopa 69 %), savukart EK
pieskirtie aizdevumi starptautiska aiznémuma
programmas ietvaros - 7 % no kopéja parada
apjoma. Nelielu dalu parada veido aiznemumi

Valsts parada struktdra nominalvértiba
2017. gada beigas
Structure of central government
debt at the end on 2017

2% 2%

16%

lek$éja parada saistibas/
Domestic debt liabilities

EK/ EC

Eiropas Investiciju banka/
European Investment Bank

USD obligacijas/ USD bonds

Pasaules banka/ World bank

Citas aréja parada saistibas/
Other external debt liabilities

EUR obligacijas/ EUR bonds

Avots: Valsts kase
Source: the Treasury

CENTRAL GOVERNMENT BORROWING STRATEGY
AND PLANNED MID-TERM ACTIVITIES

In accordance with the mid-term borrowing stra-
tegy to cover overall financing requirements, the
following borrowing measures are planned in
2018 - 2020:

— to ensure timely borrowing in international
financial markets, mainly through the
regular and public issuance of government
debt securities and through maintenance
of the euro yield curve, in order to refinance
government debt obligations within the
specified repayment schedules under more
favourable conditions in terms of borrowing
rate and maturities;

&
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no Eiropas Investiciju bankas (4 %), Pasaules
Bankas (2 %) un citam starptautiskajam finansu
institacijam (2 %).

CENTRALAS VALDIBAS AIZNEMSANAS
STRATEGIJA UN PLANOTAS AKTIVITATES VIDEJA
TERMINA

Saskana ar vidéja termina aiznemsanas
stratégiju kopéjas finanseésanas nepieciesami-
bas seg$anai 2018. - 2020. gada planots veikt
Sadus pasakumus aiznemsanas joma:

— nodrosinat savlaicigu aiznemsanos
starptautiskajos finansu tirgos,
galvenokart organizéjot regularas publiskas
valsts parada vertspapiru emisijas un
uzturot EUR pelnas likni, lai saskana
ar  noteiktajiem  atmaksas  grafikiem

nodro$inatu  uznemto valsts  parada
saistibu parfinansésanu ar aiznemumu
likmju un terminu zina labvéligiem
nosacijumiem;

— nodrosinat valsts vértspapiru investoru
loka diversifikaciju un paplasinasanu,
Istenojot regularu, pastavigu dialogu un
ilgtermina darbu ar investoru sabiedribu un
sadarbibas partneriem, lai veicinatu dazadu
pasaules regionu investoru aktivu dalibu
un konkurenci valsts aréja aiznémuma
Vertspapiru sakotnéja izvietosana

— veicinat iekséja finansu tirgus attistibu
un valsts parada vértspapiru likviditati,
nodrosinot atbilstosas ieguldijumu
jespéjas (pastavigu un regularu valsts
vértspapiru piedavajumu) iek$gja finansu
tirgus  dalibniekiem, lai  pilnvértigak

izmantotu aiznemsanas iek$éja finansu
tirgt potencialu un sekmeétu iekséja finansu
tirgus funkcionésanu.

Nemot vera aiznem$anas  stratégiskos
meérkus, ka ari lai nodrosinatu valsts parada
parfinansésanas riska novérsanu un valsts
parada vadibas izdevumu optimizésanu vidéja
termina un ilgtermina, tuvakajos gados tiesi
aréja aiznémuma instrumenti veidos batiskako
daju no kopéja piesaistama finansu resursu
apjoma. Aiznemumus starptautiskajos tirgos
planots balstit uz publiskiem darjjumiem
pasaules finansu tirgos, veicot etalona
eiroobligaciju emisijas galvenokart Eiropas
finansu tirgd, ka ari citu regionu finansu tirgos.
leksgja finansu tirgd ari turpmak planots
uzturét pieprasijumam atbilstoSu vértspapiru
piedavajumu, sekméjot valsts vértspapiru
tirgus aktivitati PD sistémas ietvaros.

Centralas valdibas parada atmaksas profils uz 31.12.2017. (nominalvértiba)
Central government debt redemption profile as of 31.12.2017 (in nominal value)

milj. EUR/ million, EUR
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— to ensure the diversification and expansion
of the range of government debt securities
investors through regular and continuous
dialogue and long-term work with the investor
community and cooperation partners, in
order to facilitate active participation and
competition of investors from various global
regions in the primary placement of external
government debt securities in international
markets;

— to promote the development of the

domestic market and liquidity of sovereign
debt securities by providing for appropriate
investment opportunities (continuous and
regular offer of government securities) for
participants of the domestic financial market,
in order to make better use of the borrowing
potential of the domestic market and facilitate
its functioning.

Taking into account the strategic objectives of
borrowing, to manage government debt refinan-
cing risk and to optimize government debt ser-
vicing costs in the medium-to long-term, in the

coming years the most significant part of finan-
cial resources will be attracted by external bor-
rowing instruments. Borrowing on international
markets will be based on public transactions on
global financial markets by organising bench-
mark Eurobond issues, mainly on the European
financial market and those of other regions. In the
domestic financial market, an offer of securities
carresponding to demand will be maintained,
contributing to the activity of the government
debt securities market within the framework of
PD system.

CENTRALAS
VALDIBAS
AIZNEMUMI

CENTRAL GOVERNMENT BORROWING

AKTUALITATES AREJA FINANSU TIRGU:
PAGARINATA EUR PELNAS LIKNE LIDZ
VESTURISKI GARAKAJIEM TERMINIEM UN
PAAUGSTINATA LIKVIDITATE DIVIEM ETALONA
VERTSPAPIRIEM

2017. gads ieziméjas ar pastiprinatu uzmanibu
globalas ekonomikas izaugsmei un inflacijai
attiecigaja regiona, ka ari ar monetaro institdci-
ju politikas lémumiem attieciba uz turpmaku
ekonomikas stimuléSanu vai stimuléSanas
pasakumu mazinasanu. 2017. gada Eiropas
Centrala banka joprojam realizéja neordinarus

%

o

o

)

monetaras politikas stimulgjoSos pasakumus,
t.sk. uzpérkot eirozonas valstu vértspapirus, bet
pakapeniski samazinot uzpirk$anas apjomus.
Lai arT EUR valsts vértspapiru likmeés bija vero-
jams meérens pieaugums, 2017. gads emiten-
tiem deva iespéja piesaistit EUR resursus par
joprojam finansiali izdevigakiem nosacijumiem.

Investoru interese joprojam zemo procentu
likmju situacija saglabajas ari garaka termina
valsts vértspapiros, kas skaidrojams ar to, ka,
nemainot ieguldijuma portfelu riska ietvaru,
ilgtermina ieguldijumi var nodrosinat planotos
ienesiguma limenus.

Nemot véra minéto, ka ari parada vertspapiru
investoru augsto pieprasijumu garaka termina
Vertspapiros, Valsts kase, planojot aiznemsanas
darfjumus starptautiskajos  finansu tirgos
2017. gada, izvirzija stratégisku mérki - paga-
rinat Latvijas EUR vertspapiru pelnas likni lidz
vesturiski garakajam terminam 30 gadiem.

Latvia's yield curve in 2016 and 2017

e

Kopéjais aiznemsanas apjoms starptautiska-
jos finansu tirgos 2017. gada bija 1 mljrd. EUR,
un tas tika nodrosinats divu darfjumu ietvaros:
1) 9. februar vienlaicigi ar jaunu 30 gadu
EUR obligaciju emisiju tika piedavats pa-
pildu laidiens 10 gadu EUR obligacijam
ar dzéSanas terminu 2026. gada, bet
2) 1. janija tika vienlaicigi piedavats papildu lai-
diens 20 gadu EUR obligacijam ar dzé$anas ter-
minu 2036. gada un 10 gadu EUR obligacijam ar
dzésanas terminu 2026. gada.

Sada aiznemsanas stratégija, izmantojot in-
vestoru joprojam augsto pieprasijumu, |ava gan
pagarinat Latvijas pelnas likni, fikséjot zemus
parada apkalpoSanas izdevumus ilgterming,
gan ari palielinat jau apgroziba esoso vertspa-
piru likviditati, kuriem zema kupona likme bija
nofikséeta iepriekséja gada.

2017. gada 9. februara darijuma investoru
pieprasijums parsniedza piedavajumu 1,6 reizes

Latvijas EUR obligaciju pelnas likne 2016. un 2017. gada
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DEVELOPMENTS IN THE INTERNATIONAL
FINANCIAL MARKET: EUR YIELD CURVE
EXTENDED TO HISTORICALLY LONGEST MATURITY
AND INCREASED LIQUIDITY OF TWO BENCHMARK
SECURITIES

The year 2017 was marked by an increased fo-
cus on the growth of the global economy and
inflation in the respective region, as well as
policy decisions by monetary institutions con-
cerning further stimulation of the economy or
reducing incentive measures. In 2017, the Euro-
pean Central Bank continued its unusual mone-
tary policy stimulation activities, including the
purchases of Eurozone debt securities, while
gradually reducing the purchase volumes. Al-
though a moderate growth in the yields of EUR
government securities were observed, 2017 still
provided the possibility for issuers to fund in
EUR on financially favourable terms.

Low interest rates continued to maintain inves-
tors' interest in longer maturity government se-
curities, which can be explained by the fact that
long-term investments can ensure the planned
yield without changing the risk framework of in-
vestment portfolios.

In light of the aforementioned, and taking into
account the high investor demand for debt
securities with longer maturities, the Treasury
set a strategic goal for borrowing in interna-
tional financial markets to extend Latvia's EUR
yield curve to a historically longest maturity -
30 years.

In 2017, the total funding requirement in in-
ternational financial markets was EUR 1 bil-
lion, which was ensured by two transactions:
1) on 9 February, simultaneously with a new
30-year EUR bond issue, a tap of 10-year
EUR bond maturing 2026 was issued, while

25 30
Gadi lidz dzésanai/Years to maturity

Avots: Valsts kase, Bloomberg, dati uz gada beigam
Source: The Treasury, Bloomberg, data at the end of the year

2) on 1June, a dual tranche of tap issue of
20-year EUR bond maturing in 2036 and 10-year
bond maturing in 2026 was organised.

The aforementioned borrowing strategy, by
taking an advantage of continuous high de-
mand from investors, enabled the extension
of Latvia's yield curve by locking in low debt
servicing costs in the long term and increasing
the liquidity of outstanding government bonds,
which low coupon rates were fixed in 2016.

In the 9 February 2017 transaction, investor de-
mand exceeded the supply 1.6times for 30-year
maturity and 2.8times for the 10-year tap issue.
The yield for 30-year new issue was fixed at a
2.330 % (setting the coupon rate at 2.250 %).
Whereas, the yield of the 10-year bond maturing
on 7 October 2026 was 1.062 % with a preset
coupon rate of 0.375 %. The diversification of
maturities ensured a wide coverage of inves-
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30 gadu terminam un 2,8 reizes 10 gadu papildu
laidienam. Tas Java 30gadu resursus piesaistit ar
likmi 2,330 % (nosakot fikséta ienakuma (kupo-
na) likmi 2,250 %). Savukart 10 gadu obligaciju,
kas dzésas 2026. gada 7. oktobri, papildu lai-
diena ienesigums bija 1,062 % ar ieprieks noteik-
to fikséto procentu (kupona) likmi 0,375 % gada.
Terminu diversifikacija nodrosinaja plasu inves-
toru parklajumu: 1saka termina emisija lielaku
interesi vérojama no komercbankas, bet gara-
ka termina emisija pensiju un apdrosinasanas
fondi. 30 gadu vértspapiru emisija sasniegtais
likmju, t.i., obligaciju ienesigums un attiecigi no-
teikta fikséta procentu likme jeb kupona limenis,
un augstais pieprasijums apliecinaja starptau-

tisko un regionalo investoru pajausanos uz Lat-
vijas ilgtermina kreditspéju, ka ari Java vel vairak
nostiprinat Latvijas pozicijas starptautiskajos
finansu tirgos ka augstas klases eirozonas emi-
tentam.

2017. gada 1. janija darfjuma tika izcenoti divi
papildu obligaciju laidieni - viens 2016. gada
emitétajam 10 gadu obligacijam ar dzéSanas
terminu 7. oktobri 150 mili. EUR apjoma un
otrs 20 gadu obligacijam ar dzésanu 16. maija
200 milj. EUR apjoma. lenesiguma likme vértspa-
piriem attiecigi bija 0,950 % un 1,703 %. Investoru
pieprasijums bija augsts, parsniedzot piedavato
apjomu 4,1 reizi 10 gadu termina vértspapiriem

un 2,7 reizes 20 gadu termina vertspapiriem.

2017. gada aiznem$Sanas  starptautiska-
jos finansu tirgos laika izvéli ietekméja ne-
piecieSsamiba izvairities no  iespéjamiem
bdtiskiem satricingjumiem finansu tirgos un
svarstiguma periodiem, pieméram, vélésanam
Francija, Vacija un Lielbritanija, ka arr monetaro
institGciju - Eiropas Centrala bankas un Fede-
ralas Rezervju Sistémas, pazinojumiem, ka ari
EUR procentu likmju attistibas tendencém.

Finansu tirgus svarstigumu jeb investoru gata-
vibu iesaistities jaunos darijumos var novertét
péc VIX indeksa. 2017. gada VIX indekss uzradija,
ka minétie palitiskie un geopolitiskie notikumi,

Latvijas vertspapiru emisijas starptautiskajos finansu tirgos 2017. gada
Latvia's bond issuances in the international markets in 2017

Jaunu obligaciju

Emisija 09.02.2017.
Issue on 09.02.2017

Papildu laidiens 2026.

Papildu laidiens 2036.

Emisija 01.06.2017.
Issue on 01.06.2017

Papildu laidiens 2026.

emisija/ gada obligacijam/ gada obligacijam/ gada obligacijam/
New issue TAP of Oct-2026 TAP of May-2036 TAP of Oct-2026
Emisijas apjoms /Issue
amount (milj. EUR/ million EUR) 500 150 200 150
Kopéjais apjoms apgroziba
uz 2017.gada beigam/
outstanding amount at the 500 800 850 3950
end of 2017
(milj. EUR/ million EUR)
Termins I|dzbdzesana|/Tenor 20 g* 1o g%
(gadi/ years)
Kupona likme/
2.250 0.375%* 1.375%* 0.375%*
Coupon (%)

tors: commercial banks demonstrated a greater
interest in shorter-term issue, but pension and
insurance funds in longer-term issue. The result,
i.e., bond yield and, consequently, the coupon
level, achieved for the 30-year issue and the
oversubscribed books confirmed the loyalty of
international and regional investors on Latvia's
long-term creditworthiness, as well as enabled
further strengthening of country's position as a
top-level Eurozone issuer in international finan-
cial markets.

In the 1 June 2017 dual tranche: a tap of
EUR 150 million of 10-year bond maturing on
7 October, 2026, and a tap of EUR 200 million
of 20-year bond maturing on 16 May, 2036.
Yield of the tap issues were fixed 0.950 % and
1.703 % respectively. The demand from inves-

*- papildu laidieniem noradits atlikusais termins lidz dzésanai/ for tap issuances actual years to maturity

tors was high, the books were oversubscribed
4.1times for the 10-year bond and 2.7 times for
the 20-year bond.

The timing of the 2017 borrowing in the inter-
national financial markets was affected by
necessity to avoid already predictable sub-
stantial turmoil and volatility periods in finan-
cial markets, for example, elections in France,
Germany and the United Kingdom, as well as
announcements from monetary institutions -
the European Central Bank and the Federal Re-
serve System, as well as development trends of
EUR interest rates.

Volatility of the financial markets or the investor
willingness to engage in new transactions can
be appraised by the VIXIndex. In 2017, the VIXIn-
dex showed that the aforementioned political

**- kupons noteikts 2016. gada emisija/ coupon set in 2016 issuance

and geopolitical events, as well as decisions
made by institutions implementing the mone-
tary policy, were those that primarily created
the highest uncertainty in the financial markets
during the year. Compared to the previous two
years, the VIX Index in 2017 were at low values
indicating the lowest yearly volatility since the
introduction of the Index. Regular manitoring of
the financial market and factors affecting it re-
sulted in well-organised and priced bond issues
during the periods when market volatility was
comparatively low, thus guaranteeing a stable
pricing process and the most advantageous
financial terms.

As of 31 December 2017, eight bonds denomi-
nated in EUR currency with a total amount of
EUR 5.75 billion issued on international finan-
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ka arm monetaras politikas istenojo$o institdciju
lemumi bija tie, kas galvenokart radija nenoteik-
tibu gada ietvaros. Salidzinot ar iepriekséjiem
diviem gadiem, VIX indekss 2017. gada uzradija
zemakas vertibas jeb kopuma zemako svarsti-
bu limeni kop$ indeksa izveidosanas briza.
Regulari monitorgjot finansu tirgu un to ietek-
meéjosos faktorus, Latvijas vértspapiru emisijas
organizétas periodos, kad tirgus svarstigums
bija salidzinosi zems, tadéjadi garantéjot stabilu
izcenoSanas procesu un nodroSinot iespéjami
izdevigakos finansu nosacijumus.

2017. gada 31. decembri apgroziba bija as-
tonas EUR obligacijas, kas emitétas starp-
tautiskajos finansu tirgos ar kopéjo apjomu
575 mijird. EUR, un divas USD obligacijas ar
kopéjo apjomu 1,102 mljrd. USD. Apgroziba esoso
EUR obligaciju apjoms svarstas no minimala
etalona apjoma 500 milj. EUR lidz 1 mljrd. EUR.

Péc valsts parada vértspapiru investoru in-
stitucionala sadaljuma lielaka dala Latvi-
jas obligaciju pircéju sakotngja izvietosana
2017. gada bija aktivu parvalditgji, bet péc
geografiska izvietojuma lielaka dala investo-
ru parstaveja Vaciju, Austriju, Lielbritaniju un
Skandinavijas valstis.

2 USD obligacijas apgroziba 1099559000 USD apjoma

cial markets and two bonds denominated in
USD with a total amount of USD1.102 billion were
outstanding. The amount of the outstanding
EUR bonds deviates from the minimum bench-
mark-size by EUR500 million to EURT1 billion.

By institutional distribution of sovereign debt
investors, the majority of Latvian bond buyers in
the primary placement in 2017 were constituted
by asset managers, whereas by geographical
location most investors were from Germany,
Austria, United Kingdom and Scandinavian
countries.

2 Qutstanding amount of bonds denominated in
USD -1,099,559,000.
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Euro bazes likmju attistiba 10, 20 un 30 gadu terminam 2015. - 2017. gada
The development of 10, 20 and 30 year euro basis rates in 2015 - 2017
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Apgroziba eso$as obligacijas starptautiskajos tirgos
Outstanding bonds in the international markets
milj. EUR/million EUR
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AKTUALITATES IEKSEJA FINANSU TIRGU:

ar dzésanas terminu 2022. gada janvarl. So

néja izvietoSana likmes pazemingjas. Likmju

2017. gada beigas valsts iek$éja parada

6.0

Valsts vértspapiru konkuréjosas izsolés noteiktas vidéjas svértas procentu likmes
Average weighted interest rates at the competitive auctions of government domestic securities
%

VERTSPAPIRU LIKMES KOPS 2016. GADA obligaciju apgroziba esos$ais apjoms 2017.gada saglabasanas zemajos limenos skaidrojama ar bdtiskako dalu veidoja iekséja aiznémuma
ATRODAS VESTURISKI ZEMAKAJOS LIMENOS beigas sasniedza attiecigi 236,8 milj. EUR un kopéjam EUR likmju attistibas tendencém, Lat- vertspaprri 1,168 mljrd. EUR apméra, no kuriem 50 T T e
_ - o 156,18 milj. EUR, kas iek$€ja tirgus konteksta ir vijas kreditiestazu augsto likviditati un augsto lielakais ipatsvars bija 5 un 3 gadu obligaci- L}
29]7'98(:1_8 V_alsts kase turpingja orgﬁnl??tva!sts uzskatamas par likvida apjoma programmam investoru pieprasijumu izsolés. jam péc sakotngja termina (attiecigi 46 % un 40 Y \
VEI’tSpaDIFl:I izsoles. Resgrsu n(_jtvjrosma_sanal UF] un sekmé PD pienakumu veik$anu, nodrosinot L o _ 39 %), un tas atbilst Valsts kases pédéjo gadu ) ‘\':
va\s.ts tiutii;eta par.nat.a flnqn%,e?anal V,er_t_Sp?p" kotacijas valsts vértspapiriem otrreizéja tirgQ. Kc_quma sgkotvr]e{a tlrgu ?017' gada \_/alsts kfase piedavajumam izsolés. Savukart péc atlikusa a0 N O
ru p_ledfaygjumu vgldOJa Op|lga(_:\Jas. Atsklr_lba_no 2017. gada kopéjais neto emisiju apjoms bija pafde_v? |ekseja_ _aum_emunja_ vertspgpwus termina 2017. gada beigas apgroziba parsvara A AN \\\
!epr!ekSEﬂem_gad_mm _n_enka FIkOFGS pa_radzm— pOZitivs, ti., 107,31 mili. EUR. 150 m|IJ_._EEJ_R apmera, taja _ska|t_a 110:18 m\IJ_j EUR bija 1-3 gadu valsts vértspapiri. 20 Sao Ser
ju izsoles, jo likviditates vadibas ietvaros konkuréjosas daudzcenu izsolés. Pieprasijums R PN BRI
tika izmantoti citi instrumenti. 2017. gada tika 2017. gada veértspapiru izsolés likmes sagla- péc Latvijas valsts vértspapiriem saglabajas Latvijas valsts vértspapirus pamata iegadajas AN T s cee N
turpinata 2016. gada uzsakta 3 gadu obligaci- bajas vesturiski zemakajos lmenos. 3 gadu augsts, ta, pieméram, konkuréjosas daudzcenu ieksgja finansu tirgus dalibnieki (kreditiestades 10 Ay " . * = AT * RS S
ju programma ar dzésanas terminu 2019. gada obligaciju sakotnéja izvietosana likmes sagla- izsolés vidéji tas 4,92 reizes parsniedza un institucionalie investori). 2017. gada beigas DTSR, ST _‘._._.::._\‘__‘::::;.:;%_‘_‘h:~‘__-\ em#m—e———as
februari un 5 gadu obligaciju programma  bajas negativas, bet 5 gadu obligaciju sakot-  piedavajumu un bija 530,06 milj. EUR. lielako investoru dalu veidoja kreditiestades 9 S+ SO
(51,7 %) un pensiju fondi (19,9 %). Apdrosi- 10
nasanas sabiedribu, nefinansu sabiedribu 01/2012 01/2013 01/2014 01/2015 01/2016 01/2017

2017. gada emitéto eiroobligaciju investoru sadalijums péc investoru tipa

100%

80%
70%
60%
50%

30%
20%
10%

Februaris (10 gadu
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[ Lielbritanija, frja / UK, Ireland

- Vacija, Austrija / Germany, Austria
Skandinavijas valstis / Scandinavia

- Francija / France

- Beniluksa valstis / Benelux

I $veice / Switzerland

- Latvija / Latvia

B o) taly

- Citas Eiropas valstis / Other Europe

- Azija un citas valstis /
Asia and other countries

un majsaimniecibu Tpasuma bija ne vairak ka
4 % apgroziba esoso obligaciju. Sads sadalijums
daléji skaidrojams ar vesturiski zemo procentu
likmju limenu turpinasanos, kas padara iegul-
dijumus valsts parada vértspapiros finansiali
mazak izdevigus salidzinosi nelielu ieguldiju-
mu gadijuma, nemot vera ari ar $o vértspapiru
iegadi saistitas administrativas izmaksas. Lat-
vijas ieksgja aiznemuma vertspapiru ipasnieku
struktdru pamata veido rezidenti - 89 %, no tiem
puse ir rezidentu kreditiestades, savukart 11 % ir
nerezidenti.

emisijas papildus emisija)/ February emisijas papildus emisijas papildus . . ..
laidiens)/ February (30 years) laidiens)/ June laidiens)/ June Avots: Valsts kase 2017. gada 18. septembri, apvienojot Baltijas
(TAP, 10 years) (10 years) (20 years) Source: the Treasury

2017. gada emitéto eiroobligaciju investoru sadalijums péc investoru tipa
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Allocation of Eurobond issue in 2017 by investor type

- Aktivu parvalditaji / Fund managers
- Centralas bankas / Central banks
- Bankas, Privatas bankas /

valstu depozitarijus, tika izveidota jauna cent-
rala vertspapiru depozitara institcija Nasdag
CSD, kuras vertspapiru norékinu sistéema at-
bilst Eiropas vértspapiru norékinu platformas
(TARGET2 vértspapiriem - T2S) prasibam un
savietojamibai. Nasdag CSD galvenais birojs
atrodas Latvija ar filialém Igaunija un Lietuva.

——3N (3W) —=- 3M* (3M¥) - EM** (6M**) - 12M (12M) - 3G (3Y) —- 5G (5Y) —— 10G (10Y)

*Kop$ 2015. gada - 12 ménesu paradzimju papildu laidiens ar atlikuso terminu no 2 lidz 4,5 ménesiem/
Since 2015 6m T-hills benchmarks are tap issues of original 12m T-bills in maturity brackets from 4.5 to 9 months
**Kop$ 2016. gada - 12 ménesu paradzimju papildu laidiens ar atlikuso terminu no 4,5 lidz 9 ménesiem/
Since 2016 3m T-Bills benchmarks are tap issues of original 12m T-Bills in maturity brackets

from 2 to 4.5 months

Avots: Valsts kase
Source: the Treasury

Valsts vértspapiru sakotnéjas tirdzniecibas aktivitate konkuréjosas daudzcenu izsolés 2017.gada
Trading activity in the primary market for government securities' in the competitive
multi-price auctions in 2017

milj. EUR/million EUR

piepr./pied. demand/supply

&>

Banks, Private banks
- Starptautiskas institdcijas /
International institutions

Sis uzskatams par nozimigu Baltijas kapitala
tirgus integracijas projektu, ka rezultata tirgus
dalibniekiem tiek nodrosinati efektivi un stan-
dartizéti vértspapiru un naudas parrobezu

60%

50% Apdrosinasnas un pensiju fondi/

- Insurance companies and
Pension funds

I citi/ other

30%

20%
10%
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Februaris (10 gadu

emisijas papildus

laidiens)/ February (30 years)
(TAP, 10 years)

DEVELOPMENTS IN THE DOMESTIC SECURITIES
MARKET: INTEREST RATES AT HISTORICALLY LOW
LEVELS SINCE 2016

In 2017, the Treasury continued to organise auc-
tions of government securities. To ensure re-
sources and provide basic funding for the cent-
ral government budget, the offer of securities
was constituted by T-bonds. Unlike in previous
years, no T-bill auctions were held, since other
instruments were used within liquidity manage-
ment. The 3-year bond programme launched
in 2016 and maturing in February 2019 and the
5-year bond programme maturing in January
2022 were continued in 2017. At the end of 2017,
the outstanding amount of those bills reached
EUR 236.8 million and EUR 156.18 million respec-
tively, which, in the context of the domestic

Februaris (30 gadu
emisija)/ February emisijas papildus emisijas papildus

Janijs (10 gadu Janijs (20 gadu

laidiens)/ June laidiens)/ June
(10 years) (20 years)

market, can be considered liquid size pro-
grammes contributing to the performance of
obligations by PD, thus ensuring gquotation of
government securities on the secondary mar-
ket. The total net issuance in 2017 was positive,
or EUR107.31 million.

In 2017, securities auction rates remained his-
torically low. 3-year bond rates at primary auc-
tions remained negative, while 5-year bond
rates decreased. The fact that the rates re-
mained on historically low levels is explained by
common development trends of EUR rates, the
high liquidity of Latvian credit institutions, and
high investor demand at auctions.

In 2017, the Treasury sold domestic debt se-
curities worth EUR 150 million on the primary

Avots: Valsts kase
Source: the Treasury

market, including EUR 110.18 million in com-
petitive multi-price auctions. The demand
for Latvia's securities remained high, and, for
example, in competitive multi-price auctions
exceeded the supply 4.92 times on average,
standing at EUR590.06 million.

At the end of 2017, the largest share of do-
mestic government debt was constituted by
domestic debt securities worth EUR1.168 bil-
lion, the largest share of which by initial
maturity was constituted by 5- and 3-year
bonds (46 % and 39 % respectively), corres-
ponding to the Treasury's offer at auctions in
recent years. By residual maturity as of the
end of 2017, the majority of securities out-
standing were 1- to 3-year government se-
curities (43 %).

noréekinu pakalpojumi.

Latvian government securities were mainly
purchased by domestic financial market par-
ticipants (credit institutions and institutional
investors). As at the end of 2017, credit insti-
tutions (51.7 %) and pension funds (19.9 %)
constituted the majaority of investors. Insu-
rance companies, non-financial corporations
and households owned no more than 4 % of
the outstanding bonds. Such distribution is
partly due to the continued historically low
interest rate levels, which make investments
in government debt securities financially
less profitable in cases of relatively small in-
vestments, also taking into account the ad-
ministrative costs related to the acquisition
of these securities. In terms of investor resi-
dence, the structure of government domes-
tic securities holders is made up primarily
of 89 % residents (half of which are resident
credit institutions), and 11 % non-residents.

In addition, it must be noted that on

1002.2016
(3 gadil 3year)
1603.2016
(5gadi/ 5year)
1304.2016
(3gadi/ 3year)
2505.2018
(5gadi/ 5 year)
0806.2016
(3gadi/ 3 year)
03082016
(3gadi/ 3 year)
0709.2016
(5 gadil Syear)
1409.2016
(3 gadil 3year)
1210.2018
(3 gadil 3year)
0712.2018
(3 gadil 3year)
2601.2017
(3gadi/ 3year)
0803.2017
(5gadi/ 5year)
3105.2017
(5gadi/ 5year)
0811.2017
(5 gadil 5year)
0612.2017
(5 gadil 5year)

Banku pieprasitais apjoms (milj. EUR)/ VK pardotais apjoms Piedavajuma seguma proporcija/
- - (milj. EUR)/ Sold amount . -
Demand amount (million EUR) (million EUR) Bid to cover ratio

Avots: Valsts kase
Source: the Treasury

Valsts iek$éja aiznémuma vértspapiri apgroziba 2017.gada beigas (% no kopsummas)
Government domestic securities outstanding at the end of 2017 (% of total)

péc sakotnéja termina
by original maturity

péc atlikusa termina
by remaining maturity

21%

39.2%

18,9 %

123 %
-
457 % 42,4 %

- 3 gadi/ 3 year - }:g %gl!/s
B 50000 5 vear [ R
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; 3-5 gadi/
- 11 gadi/ 11 year - 3-5 3ears Avots: Valsts kase

Source: the Treasury
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KRAIOBLIGACIIU EMISIJAS 2017.GADA

2017. gada turpinajas 2013. gada uzsakta, uz
fiziskam personam orientéta finansu instru-
menta - krajobligaciju - izplatisana. Valsts kase
turpinaja uzturét vienlaicigi vairaku terminu
krajobligaciju piedavajumu, kas mainigos tir-
gus apstak|os iegulditajiem nodrosina elastibu
ieguldijumu termina izvéele.

2017. gada decembra beigas izplatitais,
vel nedzestais krajobligaciju apjoms bija
5118 milj. EUR. Interese par krajobligaciju iegadi
2017. gada bija salidzinosi maza. Krajobligaciju
pircéji pamata iegadajas krajobligacijas ar ter-
minu 10 gadi. Neliela interese par ieguldijumiem
krajobligacijas ir saistita ar zemam fiksétam iena-
kuma likmem, kas 2017. gada laika visu terminu

krajobligacijam saglabajas zemos lTmenos, seko-
jot valsts ieksgja aiznemuma valsts vertspapiru
tirgus likmém un visparéjam tendencém finansu
tirgos.

Lidz sim izplatito, vél nedzésto krajobligaciju ap-
joma 2017. gada beigas parsvara domine 10 gadu
termins, veidojot apméram 88 % kopéja apjoma.

BEZPROCENTU OBLIGACIJAS

2017. gada Valsts kase turpindja nodrosinat
2015. gada uzsakto bezprocentu obligaci-
ju emisijas. Sadu vertspapiru emisiju paredz
Imigracijas likuma 23. panta pirmas dalas
31. punkts, kura noteikts, ka arzemnieks drikst
pieprasit uzturésanas atlauju Latvijas Republika

Valsts iek$éja aiznémuma vertspapiru ipasnieku struktdra 2017.gada beigas
(iznemot krajobligacijas un bezprocentu obligacijas), %
Government domestic securities holders structure at the end of 2017

(except saving bonds and interest-free bonds), %

uz laiku idz pieciem gadiem, ja vin$ iegadajies
ipasam merkim noteiktus bezprocentu valsts
Vertspapirus par nominalvertibu 250 000 EUR.
2017.gada notika devinas bezprocentu obligaci-
ju emisijas kopsumma par 2,25 mil. EUR,
un 2017. gada beigads emitéto bezprocentu
obligaciju kopéjais apjoms bija 8,25 milj. EUR.

Izplatitas, vél nedzéstas krajobligacijas 2017.gada beigas, %

Outstanding amount of savings bonds at the end of 2017, %

05% I «reditiestades/ Banks

STARPTAUTISKA
SADARBIBA

INTERNATIONAL COOPERATION

2017. gada Valsts kase turpingja gatavot un
izsUtit sadarbibas partneriem (PD, starptautis-
kajam sadarbibas bankam, valsts parada vérts-
papiru investoriem, kreditreitingu agenttram)
regularas publikacijas par valsts budzeta aizpil-
di, valsts parada vadibas jautajumiem, svariga-
kajam aktualitatém Latvijas finansu sektora,

ekonomika un politika.

Lai nodroSinatu investorus ar informaciju par
aktualitatem un tendencém Latvijas taut-
saimnieciba, finansu un fiskalajiem raditajiem,
planoto pieeju valsts parada apkalpo$anai u.c.
jautajumiem, 2017. gada tika rikotas klatienes
tiksanas gan ar esos$ajiem, gan potencialajiem
valsts parada veértspapiru investoriem Toki-
ja, Bostona un Frankfurté, tada veida stiprinot
investoru uzticibu Latvijas ekonomikai un
pozitivi ietekmeéjot vinu nakotnes redzejumu par
situacijas attistibu Latvija. Sadu pieeju inves-
toru uzrunasana Valsts kase plano turpinat ari
2018.gada.

- Finan$u paligsabiedribas/ 120%
Financial auxiliaries

FKTK garantiju fondi/
FCMC guarantee funds

- IApdrnéinééanas sabiedribas/
nsurance companies 10 gadu krajobligacijas /

- 10 year sanng bonds

B Pensiu fondi/ Pension funds

- Centralas valdibas/
Central governments

- 5 gadu krajobligacijas /
5 year saving bonds

Majsaimniecibas un majsaimniecibas
[ apkalpojosas biedribas/ Households
and household servicing foundations

Rezidenti/ Residents - 89 %
Nerezidenti/ Non residents - 11 %

18 September 2017, a new central securities
depository, Nasdag CSD, was established
by merger of the Baltic depositories, and its
securities settlement system complies with
the requirements of and is compatible with
the pan-European securities settlement plat-
form TARGET2-Securities (T2S). The Nasdag
CSD headguarters office is located in Latvia,
with branches in Estonia and Lithuania.

This is considered to be an important inte-
gration project of the Baltic capital mar-
kets, leading to efficient and standardised
cross-border securities and funds settle-
ment services for market participants.

SAVINGS BOND ISSUES IN 2017

The offering of savings bonds, a financial in-
strument directed towards private individu-
als, was started in 2013 and continued in

- Nefinansu sabiedribas/
Non-financial corporations

- Centralas bankas/ Central Banks

Avots: LB
Source: BoL

2017. The Treasury continued to maintain the
offer of savings bonds of several maturities
simultaneously, which, under changing mar-
ket conditions, ensures flexible options for
investors in relation to maturity.

As at the end of December 2017, the outstan-
ding amount of savings bonds distributed
was EUR 5.118 million. Interest in purchasing
savings bonds was relatively low in 2017,
mainly focusing on the 10-year maturity.
The comparatively low interest in investing
in savings bonds was determined by the
low fixed income rates, which, following the
rates of the domestic government debt se-
curities market and the general trends of the
financial markets, remained low for savings
bonds of all maturities throughout 2017.

As at the end of 2017, a 10-year maturity pre-
vailed in the amount of outstanding bonds

Avots: Valsts kase
Source: the Treasury

distributed, constituting approximately 88 %
of their total amount.

INTEREST-FREE BONDS

In 2017, the Treasury continued issuance of inte-
rest-free bonds, which started in 2015. The issue
of such securities is provided for by Section 23,
Paragraph one, Clause 31 of the Immigration
Law, which specifies that an alien may request
a residence permit in the Republic of Latvia for
a period not exceeding five years if he or she
purchases interest-free government securities
earmarked for a specific purpose for a nominal
amount of EUR 250,000. Nine interest-free bond
issues totalling EUR 2.25 million took place in
2017, with the total amount of interest-free bonds
issued amounting to EUR 8.25 million at the end
of the year.

In 2017, the Treasury continued to prepare and
sent out regular publications regarding state
budget execution, government debt manage-
ment, as well as the main trends in Latvia's finan-
cial sector, economy and palitics to cooperation
partners (PD, international cooperation banks,
sovereign debt investors, rating agencies).

To familiarise investor community with cur-
rent developments and trends in the Latvian
economy, financial and fiscal indicators, the
planned approach to government debt servicing
and other issues, several face-to-face meetings
were organised in 2017 with both existing and
potential investors in Tokyo, Boston and Frank-
furt, thereby strengthening investor confidence
in the Latvian economy and having a positive
impact on their future vision on the evolution of
the situation in Latvia. The Treasury is planning
to continue this approach to addressing inves-
tors also in 2018.



VALSTS PARADA
PORTFELA VADIBA

GOVERNMENT DEBT PORTFOLIO
MANAGEMENT

VALSTS PARADA PORTFELA RADITAJU IZPILDE

Lai ievérotu dzésanas profila raditaju,
2017. gada sakuma Valsts kase turpingja
izmantot valsts parada parfinansésanas
rezerves pieeju. Ta ka parada atmaksas pro-
fila raditaja baotiba ir nodrosinat savlaicl-
gas parfinansésanas iespéjas novértéjuma
robezas ievérosanu, Valsts kase uzturéja

Valsts parada portfela struktaras raditaji

valsts parada parfinansésanas rezervi. Tade-
jadi tika izslégta parfinansésanas riska dala,
jo ar aiznems$anos saistitais risks rezervéto
lidzek|u apjoma vairs nepastavéja. 2017.gada
valsts parada portfela raditaju atbilstibu
Stratégijai nodrosinaja 2016. gada nogalé un
2017. gada veiktie aiznems$anas pasakumi,
kas aprakstiti iepriek$éjas nodalas.

Parameters of the central government debt portfolio structure

FAKTISKIE PARADA STRUK-

FAKTISKIE PARADA STRUKTURAS

7' X
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=

S TURAS RADITA)I RADITAJI STRATEGIJA NOTEIKTIE PARADA
31.12.2016. 31.12.2017. STRUKTURAS RADITAJI
PARAMETERS AS OF 31.12.2016 = PARAMETERS AS OF 31.12.2017 STRATEGY
PARAMETERS
lek$éja aiznémuma vertspapiru apjoms* gada ne mazak k3 apjoms iepriekseja
ja alzl beigéps piru apjoms™ g 1060,76 milj. EUR 1168,07 mil. EUR gada beigas
Outstanding of domestic debt securities* at the EUR 1080.76 million EUR 1168.07 million not less than ampunt at the end
of the previous year
end of the year
Dzésanas profils (%) no valsts parada portfela <Tgadu/ <3 gadiem/ <1gadu/ <3 gadiem/ A gadu/ year | <3 gadiem/ years
year years year years
GD . DO . OD B DO S OO S DO
Maturity profile (%) of central government debt 14.6% 336% 131% 36.4% 25 % 50%
Fiksétas procentu likmes minimalais ipatsvars
valsts parada portfelt 88.7% 90.5% 260 %
Minimum share of fixed rate
Procentu likmju vidéjais svertais fiksétais
periods gados 4.96 5.86 470-6.25
Macaulay duration (years)
Tira parada valdtu kompozicija EUR EUR EUR
= 100.44 % 99.89 % 100 % (+/- 5 %)
Net debt currency compaosition

* Apgroziba esoso vértspapiru apjoms, kas emitéti saskana ar Latvijas likumdosanu / Outstanding amount of securities issued under local legislation

COMPLIANCE WITH THE GOVERNMENT DEBT
PORTFOLIO PARAMETERS

To ensure meeting the maturity profile cri-
terion, in the beginning of 2017, the Treasury
continued to use the approach which implies
the accumulation of government debt refi-
nancing reserve. Since the essence of the
debt maturity profile is to ensure timely refi-
nancing, the Treasury maintained a govern-
ment debt refinancing reserve. Thus, a portion
of the refinancing risk was eliminated, as the

risk related to borrowing was reduced by the
amount of the earmarked resources. In 2017,
the conformity of the government debt portfo-
lio parameters with the Strategy was ensured
by the borrowing operations carried out at the
end of 2016 and in 2017 and described in the
previous chapters.

Avots: Valsts kase
Source: Treasury

VALSTS AIZDEVUMI

STATE LOANS

Meérkus, kuru istenoSanai var izsniegt valsts
aizdevumus, ka ari valsts aizdevumu sanemeéju
subjektu loku®, nosaka Likums par budzetu un
finansu vadibu.

Likuma ,Par valsts budzetu 2017.gadam" valsts
aizdevumu kopé@jais palielingjums ir noteikts
334 milj. EUR apmeéra, t.sk. pasvaldibu aiznemu-
mu kopéjais palielinajums 118 milj. EUR apmeéra.

Savukart kopéjais 2017. gada pielaujamais
izsniedzamo valsts aizdevumu apmers ir

% Saskana ar likumu "Par budzetu un finansu vadibu” valsts
aizdevumus var sanemt pasvaldibas, valsts speciala
budzeta izpilditaji, kapitalsabiedribas, kurds valsts vai
pasvaldibas dala pamatkapitala atseviski vai kopsumma
parsniedz 50 %, un vairaku pasvaldibu veidotas kapitalsa-
biedribas, kuras pasvaldibu dala pamatkapitala kopsumma
parsniedz 65 %, ka arl tie zinatniskie institati un augstsko-
las, kam ir noteikts atvasinatas publiskas personas sta-
tuss, un ostu parvaldes.

2017. gada izsniegto valsts aizdevumu sanéméji, %

437 milj. EUR, kas ietver gadskartéja valsts
budzeta likuma noteikto valsts aizdevumu
kopéjo palielingjumu 334 milj. EUR apméra un
iepriekséjos gados izsniegto valsts aizdevumu
paredzetas atmaksas 2017. gada 103 milj. EUR
apmera.

2017. gada vislielakais valsts aizdevumu
apjoms 202 mill. EUR apméra ir izsniegts
pasvaldibam (78,7 % kopgja 2017. gada izsnieg-
to valsts aizdevumu apjoma), kas, salidzinot
ar 2016. gada 31. decembri, ir pieaudzis par
83 milj. EUR un saistits ar ES fondu lldzfinanséto
projektu sekmigu Tstenosanu.

2017. gada pasSvaldibas finansu resursus
aizdevuma veida 100 % apméra ir piesaistijusas
no Valsts kases, kas norada uz to, ka Valsts kase
nodrosina finansiali izdevigus nosacijumus un
sniedz kvalitativus pakalpojumus.

Valsts aizdevumi 0,3 milj. EUR apméra (0,1 % no
kopéja valsts izsniegto aizdevumu apjoma)
izsniegti valsts struktaru kontrolétiem un fi-
nansétiem komersantiem, t.i., VSIA "Latvijas Na-

Recipients of state budget loans granted in 2017, %

. 76.7%

The Law on Budget and Financial Manage-
ment defines the objectives for the imple-
mentation of which state loans can be grant-
ed, as well as the entities® that are entitled to
apply for state loans.

The Law on the State Budget for 2017 set the
total increase of state loans (net lending)
at EUR 334 million, with the total increase in
state loans to local governments reaching
EUR 118 million.

 Pursuant to the Law on Budget and Financial Manage-
ment, state loans may be granted to local governments,
special state budget discharge bodies, capital companies
where the state or local government share of the fixed
capital, separately or combined, exceeds 50 %, and to cap-
ital companies established by several local governments
where the combined share of the fixed capital owned by
local governments exceeds 65 %, as well as to scientific
institutes and universities, which have been granted the
status of a derived public person, and port authorities.

Local Goverment structures 14

12

Government structures 1

- Nefinansu komersanti/ 0.8
Non-financial merchants
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milj. EUR/ million, EUR

cionalais operas un baleta teatris" vésturiskas
ekas iekSpagalma Il kartas rekonstrukcijas dar-
bu pabeigsanai.

Valsts aizdevumi 61 milj. EUR apméra jeb 29 %
kopsummas ir izsniegti nefinansu komersan-
tiem (232 % kopéja 2017. gada izsniegto
valsts aizdevumu apjoma), kas, salidzinot
ar 2016. gada 31. decembri, ir pieaudzis par
9 milj. EUR.

Kopéjais valsts aizdevuma portfela aizdevu-
ma atlikums 2017. gada 31. decembri bija
1 348 milj. EUR, kas, salidzinot ar 2016. gada
31. decembri, ir palielingjies par 92 milj. EUR.
Valsts aizdevumu portfeli dominé pasvaldibu
aiznémumi - 1 029 milj. EUR apmeéra.

I1zsniegto, bet neatmaksato valsts aizdevumu atlikums
State loan debt outstanding

Pasvaldibu struktaras/

- Valsts struktdras/ Central

T

2012 2013

Avots: Valsts kase
Source: the Treasury

The total permissible amount of state loans to
be granted in 2017 is set at EUR 437 million, in-
cluding the total increase of EUR 334 million in
state loans determined by the annual Law on
the State Budget, and the planned repayment in
2017 of state loans issued during the previous
years in the amount of EUR103 million.

In 2017, the largest amount of state loans at
EUR 202 million was granted to local govern-
ments (76.7 % of total state loans issued in
2017), which, as compared to 31 December 20186,
has increased by EUR 83 million and is related
to the successful implementation of projects
co-financed from the EU's funds.

In 2017,100 % of financial resources raised by lo-
cal governments in the form of loans came from
the Treasury, which is an indication that the
Treasury provides financially favourable condi-
tions and quality service.

T 204 T 205 ' 2018 | 2017 !

Avots: Valsts kase
Source: the Treasury

State loans in the amount of EUR 0.3 million
(0.1 % of their total volume) were granted to
economic operators controlled and financed
by public bodies, i.e., for the completion of re-
construction phase Il of the inner courtyard of
the Latvian National Opera and Ballet Theatre's
historical building.

State loans in the amount of EUR 61 million, or
29 % of their total volume, were granted to non-fi-
nancial economic operators (23.2 % of state
loans granted in 2017), which is a EURS million
increase, as compared to 31December 2016.

As of 31 December 2017, the overall outstan-
ding balance of the state loan portfo-
lio was EUR 1,348 million, which is a de-
crease of EUR 92 million, as compared to
31 December 2016. Borrowings by local govern-
ments in the amount of EUR 1,029 million domi-
nate the state loan portfolio.

&
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VALSTS GALVOJUMI

STATE GUARANTEES

Likuma "Par valsts budzetu 2017. gadam" no-
teikts, ka finansu ministrs valsts varda var
sniegt galvojumus par studéjoso un studiju
kreditésanu 35,9 milj. EUR apmeéra. 2017. gada
izsniegts valsts galvojums par studiju un studée-
joso saistibam par kopéjo summu 7,3 milj. EUR,
kas, salidzinot ar 2016. gada 31. decembri, ir par
0,9 milj. EUR mazak.

Kopéjais valsts galvoto aizdevumu atlikums
2017. gada beigas ir 440,6 milj. EUR, kas ir par
7,7milj.EUR vairak neka 2016.gada beigas. Valsts
galvojuma Tpatsvars pret valsts IKP ir 1,6 %.

Visus izsniegtos valsts galvojumus var struk-
turét vairakas lielas grupas pec to sanemejiem.
Péc atlikuma 2017. gada 31. decembri lielakie
valsts galvojuma sanémegji ir arstniecibas
jestades. Savukart atlikuso parada portfela
bdtiskako daju veido galvojums VAS ,Altum"”
valsts atbalsta programmu IstenoSanai un
studiju un studéjoso kreditu nemejiem.

Savukart nozaru griezuma lielaka valsts atbals-
ta intensitate ir izglitibai, kurai seko veselibas
aprdpes nozare un Mazo un vidéjo uznémumu
kreditésana.

The Law on the State Budget for 2017 provides
that the Minister of Finance is authorised
to issue on behalf of the government state
guarantees in the amount of EUR 35.9 million
for loan guarantees for students and study
programmes. In 2017, state guaranties for
study programme and student loan com-
mitments were issued in the amount of
EUR 7.3 million, EUR 0.9 million less than as
compared to 31December 2016.

Valsts galvoto aizdevumu atlikums

milj. EUR/ million, EUR

State guaranteed debt outstanding
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Valsts galvoto aizdevumu sadalijums péc aiznémeéjiem
State guaranteed loans by borrower
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I ALTUM/ ALTUM
- Latvijas Olimpiska komiteja/
Latvian Olympic

[ Veselibas apripes iestades/
Health care institutions

- Studiju un studéjoso kreditésana/
Study and student crediting

Citi/ Other
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Avots: Valsts kase
Source: the Treasury

Valsts galvoto aizdevumu sadalijums pa nozarém 2017. gada beigas
State guaranteed loans by industry at the end of 2017

5%

3% 4%

At the end of 2017, the total amount of
state guaranteed debt outstanding was
EUR440.6 million, which is EUR 7.7 million more
than as compared to the end of 2016. State
guarantees as a proportion of GDP consti-
tuted 1.6 %.

All the state guarantees issued can be clas-
sified into several major groups by recipient.
By the balance as of 31 December 2017, the
largest recipients of state guarantees are

I Transports/ Transport
[ Veselibas aprape/ Health care
I Lauksaimniecibal Agriculture

I 1zgiitiba/ Education
Mazie un vidéjie uznémumi/
Small and medium-sized enterprises

Sports/ Sport

I citi/ Other

Avots: Valsts kase
Source: the Treasury

health care institutions, while the most sig-
nificant remaining part of the debt portfolio is
constituted by the guarantee to Altum VAS for
the implementation of state aid programmes,
and to borrowers under study and student
loan programmes.

By sector, the highest state aid intensity is for
education, followed by the health care sector,
and loans to small and medium-sized enter-
prises.

KONTAKT]

CONTACTS

PARVALDNIEKA VIETNIEKS FINANSU
RESURSU VADIBAS JAUTAJUMOS
DEPUTY TREASURER, ON FINANCIAL
RESOURCE MANAGEMENT ISSUES

Janis Pone
kase@kase.gov.lv

PARVALDNIEKS
TREASURER

Kaspars Abolins
kase@kase.gov.lv

Birojs
Office

FINANSU RESURSU DEPARTAMENTS
FINANCIAL RESOURCES DEPARTMENT

Girts Helmanis
frd@kase.gov.lv

FINANSESANAS DEPARTAMENTS
FINANCING DEPARTMENT

Armins Gasjins
fin@kase.gov.lv

PARVALDNIEKA VIETNIEKS
/ALSTS BUDZETA ZPILDES UN UZSKAITES,
PARSKATU UN
NOREKINU JAUTAJUMOS

|| DEPUTY TREASURER, ON STATE BUDGE-

TEXECUTION, ACCOUNTING,
REPORTING AND
TRANSACTION ISSUES

Eiropas lietu departaments
European Affairs Department

Juridiskais departaments
Legal Department

lek$éja audita departaments
Internal Audit Department

STARPTAUTISKAS SADARBIBAS DEPARTAMENTS
INTERNATIONAL COOPERATION DEPARTMENT

Andris Parups
ssd@kase.gov.lv

Budzeta izpildes un
uzraudzibas departaments
Budget Execution and
Monitoring Department

Kvalitates un risku
vadibas departaments
Quality and Risk
Management Department

Parskatu departaments
Reports Department

FINANSU RISKU VADIBAS DEPARTAMENTS
FINANCIAL RISK MANAGEMENT DEPARTMENT

Janis Rozenbergs
frvd@kase.gov.lv

Personala departaments
Human Resource Department

Informatikas departaments
Informatics Department

Gramatvedibas uzskaites pakalpojuma
departaments
Accounting service department

PROGNOZESANAS UN FINANSU

PLANOSANAS DEPARTAMENTS

FORECASTING AND FINANCIAL
PLANNING DEPARTMENT

Jevgeénija Jalovecka
pfpd@kase.gov.lv

Norékinu departaments
Operations Department

Finansu un darbibas nodrosinajuma
departaments
Finance and operations department

Klientu apkalpoSanas un pakalpojumu
attistibas departaments
Client Management and Service
Development Department




NODERTG A — Centrala Statistikas parvalde
|NFORMACIJA Central Statistical Bureau

www.csh.lv

USEFUL INFORMATION

— Latvijas Banka

— Valsts kase Bank of Latvia

(valsts parada vadiba, www.bank v

izso|u rezultati, kreditreitinga zinojumi,

parskati)

The Treasury — Makroekonomiskais apskats
(debt management reports, auction Macroeconomic review
results, credit rating reports) www.makroekonomika.lv
www.kase.gov.lv WWWw.macroeconomics.lv

— Eurostat

— Valsts kases Eurostat

informécija investoriem http://epp.eurostat.ec.europa.eu

Investor information

http://www.kase.gov.lv/en/
investor-relations — Nodarbinatibas valsts agentiira

— Finansu ministrija Employment State Agency

WWW.nva.gov.lv

(detalizéta informacija
par Latvijas budzetu)
Ministry of Finance
(detailed information
about the Latvian budget)
www.fm.gov.lv
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