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R&l Japanese rating agency Rating and Investment Information, Inc.
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Ekonomiska situacija
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IKP (faktiskajas cenas), milj. LVL* 14275, 2 15378
pieaugums fakliskajas cenas, %* 111 77
pieaugums salidzinamajas cenas, %* 5,5 5,0
Patérina cenu indekss (decembris pret decembri), % 4,0 1,6
Patérina cenu indekss (gads pret gadu), % 4,4 2,3
Registrétais bezdarba limenis (decembris), % 11,5 10,5
Maksajumu bilances tekosais konts, milj. LVL*™* -170,9 - 74,5
% no IKP** 1,2 -1,8
Valsts finanses
Valsts konsolidéta kopbudzeta finansiala bilance, milj. LVL*™** -444.,9 91,0
% no IKP -3,1 0,6
Visparéjas valdibas parads, milj. LVL*™** 5348,8 56520
% no IKP 37,8 36,7
Centralas valdibas parads, milj. LVL™* 5216,2 55278 * FM prognoze
% no IKP 36,8 35,9 **2012.gada 3.ceturksna dati
Valsts vértspapiru iekgjas izsolés piesaistitais finansgjums, mill. LWL~ 4271 186,2 " Atoilstosi nacionélajai metodologiai
Izsniegtie valsts budzeta aizdevumi, milj. LVL 527,8 148,6 Avots: CSP Nodarbinatioas valsts
Izsniegtie valsts galvojumi, milj. LVL 44 93,7 agentira, LB, FM, Valsts kase
Year in Numbers / 2011 2012
L] L]
Economic situation
GDP (actual prices), million LVL* 14 275. 2 15378
increase in actual prices, %* 11.1 7.7
increase in comparable prices, %* 5.5 5.0
Consumer price changes (December on December), % 4.0 1.6
Consumer price changes (year on year), % 4.4 2.3
Registered unemployment level (December), % 1.5 10.5
Balance of payments current account, million LVL** -170.9 -74.5
% of GDP** 1.2 -1.8
Public finance
Consolidated budget financial balance, million LVL*** -444.9 91.0
% of GDP -3.7 0.6
General government debt, million LVL*** 5348.8 5652.0
% of GDP 37.8 36.7
* Forecast of MF Central government debt, million LVL*** 5216.2 5527.8
** Data in 3rd quarter of 2012 % of GDP 36.8 35.9
" According to national methodology  3rogs borrowing in government domestic securities auctions, million LVL — 427.1 186.2
Source: CSB, Employment State Issued state budget loans, million LVL 527.8 148.6
Agency, BoL, MF, the Treasury Issued state guarantees, million LVL 44 93.7



VALSTS KASES PARVALDNIEKA IEVADVARDI /
Foreword by the Treasurer

2012.gads Latvijas ekonomikai

ir aizritgjis veiksmigi. Turpinoties
straujajai ekonomikas izaugsmei, art
pirmos tris 2012.gada ceturkSnus péc
kartas Latvija bija visstraujak augosa
ekonomika ES.

Izaugsme 2012.gada pirmajos

trijos ceturk$nos bija sabalanséta
starp argjo un iek3€jo pieprasijumu,
eksporta apjomam turpinot kapt.
Neskatoties uz sarezgijumiem
globalaja, jo Tpasi eiro zonas
ekonomika, 2012.gada Latvijas
ekonomika turpinaja sekmigi attistities
- saglabajas mérens darba samaksas
pieaugums, sekmigi turpinaja
samazinaties bezdarbs, savukart
zema inflacija veicinaja pirktspéjas
uzlabo$anos. Minétas pozitivas
tendences veicinaja iek§zemes
patérina aktivizéSanos un ekonomiska
izaugsme sekméja pozitiva rezultata
sasniegSanu valsts budzeta izpildé
2012.gada, pat péc papildu lidzeklu
pieSkirSanas atseviskam nozarém.
2012.gada valsts budzeta izveidojies
parpalikums LVL 91,0 milj. apméra jeb
0,6 % no prognozéta IKP.

Reitingu agenttras novértéja Latvijas
sasniegto, un 2012.gada Latvijas
kreditreitingi tika paaugstinati
situacija, kad lielai dalai Eiropas
valstu bija novérojami kreditreitingu
pazeminajumi. 2012.gada pirmaja
pusgada R&l un S&P Latvijai
paaugstinaja kredtreitingu par vienu
pakapi no BB+ uz BBB-. Lidz ar R&I
un S&P Iemumiem Latviju péc vairak
neka tris gadu partraukuma visas
reitingu agenttras atkal ievietojusas
investiciju kategorijas kredrtreitinga
[iment. Otraja pusgada Fitch un S&P

paaugstinaja Latvijas kreditreitingu
par vél vienu pakapi, un Sobrid tris
lielakas reitingu agenttras Latvijai

ir noteikusas pozitivu nakotnes
vertéjumu.

Lai arT pasaules finanSu tirgos
nestabilitate 2012.gada saglabajas,
Latvija atkartoti apliecindja savu
finansialo patstavibu, emitgjot piecu
gadu obligacijas USD 1 mljrd. vértiba
2012.gada februart un

USD 1,25 mljrd. apméra 2012.gada
decembrT. Ar decembra emisiju
Latvija sasniedza vésturiski zemako
vértspapiru procentu likmi, kop$
Latvija veic publiskus aiznémumus
starptautiskajos finansu tirgos (fikséto
procentu (kupona)

likme 2,750% gada).

Viens no nozimigakajiem notikumiem
2012.gada nogalé bija 20.decembrt
Valsts kases pirms termina veikta SVF
aizdevuma pamatsummas atmaksa
LVL 493,3 milj. apméra, ar ko Latvija
pilniba nokartoja savas krizes laika
veikta aiznémuma saistibas ar SVF.
Pirms termina atmaksa SVF bija
iespéjama, pateicoties

2012.gada veiksmigi veiktajam
emisijam starptautiskajos finan3u
tirgos.

2012.gada iek3&jais finansu tirgus
tika uzturéts, regulari emitgjot
dazada termina valsts vértspapirus.
Tapat 2012.gada uzsakts darbs pie
diviem jauniem projektiem iek$éja
tirgus attistiSanai - krajobligaciju
ievieSanas un primaro dileru
sistémas ievieSanas, kas sekmés
valsts vértspapiru tirgus attistiou un
aktivitati.

Kopuma 2012.gads raksturojams
Latvijas finanSu joma ka oti
veiksmigs, jo tika parspétas

pat optimistiskakas izaugsmes
prognozes. 2013.gads sagaidams
izaicinajumu pilns gan aréjos finansu
tirgos, gan vietéja finandu tirga,
turpinot attistit primaro dileru sistemu,
gan ievieSot krajobligacijas, gan
stradajot pie eiro ievieSanas jau
2014.gada 1.janvar, kas radis jaunus
un perspektivus priekSnosacijumus
valsts parada vadiba.

Kaspars Aboling
Valsts kases parvaldnieks
2013. gada februar

Year 2012 was successful for
Latvian economy as it continued to
grow rapidly. Latvia was the fastest
growing economy in the EU in the
first three quarters of 2012. Growth
in the first three quarters of 2012
was equally caused by increase

of domestic and external demand

as exports kept growing. Despite
problems in global, especially euro
zone economy, Latvian economy
remained on the development

track also in 2012 — wage growth
remained subdued, further decrease
of unemployment was observed while
low inflation facilitated improvement
of purchasing power. These positive
trends caused a recovery in domestic
consumption, and economic growth
helped to achieve a positive result in
state budget execution in 2012 even
after allocation of additional resources
to specific areas of public services.
In 2012 central government budget
reached a surplus of LVL 91.0 million
or 0.6 percent of the forecast GDP.
Credit rating agencies recognised
Latvia’s achievements and upgraded
Latvia’s ratings in 2012 in a situation
when many European countries saw
their ratings downgraded. In the first
half of 2012 credit rating agencies
R&l and S&P raised ratings on Latvia
by one notch to BBB- from BB+. With
the rating upgrades from R&l and
S&P, Latvia's credit rating was raised
back to investment grade by all rating
agencies for the first time in more
than three years. At present outlook
on Latvia’s ratings from three biggest
rating agencies is positive.

Despite volatility in the global
financial markets in 2012 Latvia
repeatedly demonstrated its financial
independence with issue of five-year
bonds in an amount of USD 1 billion
in February and USD 1.25 billion
bond issue in December. In the latest
bond issue Latvia reached the lowest
interest rate

(a coupon of 2.750 percent) since
Latvia first tapped the international
financial markets.

One of the most significant events in
2012 was an early repayment of the
principal of Latvia’s loan from the IMF
amounting to LVL 493.3 million made
by the Treasury. With this transaction
Latvia fulfilled entire outstanding

[
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obligations to the IMF assumed
during the crises. The successful
bond issues in the international
financial markets in 2012 made early
repayment possible.

Domestic financial market in 2012
was supported with regular issues of
government securities with various
maturities. In 2012 two new projects
were initiated in order to develop
domestic market — introduction of
savings bonds and primary dealer
system. Aim of the two projects is to
facilitate development and activity of
government securities market.

On the whole year 2012 was very
successful for the financial sector as
the most optimistic growth forecasts
have been surpassed. Year 2013 is
expected to bring many challenges
both in external and domestic
financial markets as the Treasury will
continue to develop primary dealer
system, introduce savings bonds and
prepare for euro introduction on

1 January, 2014, thus creating new
and perspective preconditions in the
public debt management.

Kaspars Aboling
The Treasurer
February 2013
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Latvijas ekonomikas aktualitates
Developments in Latvian Economy

EKONOMIKAS STABILIZESA-
NAS PROCESI UN FAKTORI /

Nemot véra nozimigas parmainas Latvijas
tautsaimnieciba un pakapenisku globalas
ekonomikas atlabSanu no straujas lejup-
slides, Latvijas ekonomika, jau sakot no
2010.gada vidus, ir atgriezusies uz izaug-
smes cela.

2012.gada ceturtajad ceturksnt Latvijas
ekonomikas pieauguma tempi ir saglaba-
juies nemainigi augsti. Salidzindjuma ar

2011.gada attiecigo ceturksni IKP péc atra
novértéjuma ir palielingjies par 5,1%. Sa-
[[dzinot ar 2012.gada treSo ceturksni, péc
sezonali izlidzinatajiem datiem IKP ir palie-
linajies par 1,3%, kas ir lidzvértigs iepriek-
8€jos ceturk8nos novérotajiem pieauguma
tempiem.

Atbilstodi FM novertejumam 2012.gada
IKP ir palielinajies par 5,0%, kas nozimg,
ka kopuma ar 2012.gada Latvijas ekono-
mika ir bijusi visstraujak augo$a ekonomi-
ka ES.

Izaugsme 2012.gada pirmajos trijos ce-
turkSnos bija sabalanséta starp ar&o un
iek$&jo pieprasijumu. Lielako ieguldijumu
izaugsmé devu$as tirdznieciba, apstra-
des rlpnieciba, blvnieciba un transports,
kas kopa veidoja divas treSdalas no IKP
pieauguma 3aja perioda. No izlietojuma
puses lielakais pieaugums bija vérojams
investicijas, kas 2012.gada pirmajos tri-
jos ceturkdnos salidzingjuma ar iepriek-
§&ja gada attiecigo periodu pieauga par
16,2%. Turpindja strauji pieaugt eksports.

IKP pieaugums (salidzinamajas cenas, % pret iepriekseja gada attiecigo periodu) /
GDP growth (in comparable prices, in % period-over-period)

%

5.0 -

0.0 1@

-5.0 1 20!

-10.0

-16.0

-20.0 =

Avots: CSP, * FM prognozes **Atrais novertéjums

Source: CSB, * MF forecasts **Flash estimate

Economy Stabilisation Process
and Factors

Significant reforms in Latvian economy and
a gradual recovery of global economy after
the rapid downturn helped Latvian econo-
my to return to growth already in the middle
of 2010.

In the last quarter of 2012 growth rate of
Latvian economy has remained equally
fast. In comparison to the last quarter of
2011 GDP flash estimate showed increase
of 5.1 percent. According to seasonally ad-
justed data GDP grew by 1.3 percent quar-
ter-on-quarter that corresponds to growth
rate in the previous quarters.

v 1 |II|III|IV| 1] 1

III|IV| 1o
010 2011

MF forecasts that in 2012 GDP has in-
creased by 5.0 percent, which means that
Latvia has been the fastest growing econo-
my in the EU in 2012 as well.

Growth in the first three quarters of 2012
was equally caused by increase of domes-
tic and external demand, and was mainly
driven by trade, manufacturing, construc-
tion and transport industries, which all
together contributed two thirds of GDP
growth in the three quarters. Using the ex-
penditure approach, the largest rise was
recorded in investments. In the first three
quarters of 2012 compared to the same
period in 2011 investments increased
by 16.2 percent. Exports continued ris-

R
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ing rapidly. In the first three quarters of
2012 year-on-year exports expanded by
7.3 percent, while imports growth reached
only 3.9 percent. As a result, contribution
of neto exports to GDP growth turned
positive again in the third quarter of 2012.
Private consumption had a positive impact
upon growth in the first three quarters of
2012. In comparison with the same period
in 2011 private consumption increased by
5.9 percent, thus reflecting improvement in
the labour market and wage growth. Over-
all, the GDP structure has become more
balanced and sustainable — the share of
manufacturing industries in the structure
of industries’ value added has increased

2012. gada pirmajos trijos ceturk$nos ko-
puma salidzinajuma ar 2011.gada attieci-
go periodu eksporta apjoms palielinajas
par 7,3%. Saja perioda importa apjoms
palielindjies vien par 3,9%. Ta rezultata
2012.gada treSaja ceturksni neto eksporta
devums izaugsmé atkal kluva pozitivs.

Pozifivu devumu izaugsmé 2012.gada
pirmajos trijos ceturkSnos deva privatais
patéring, kas salldzinajuma ar 2011.gada
attiecigo periodu palielinajies par 5,9%, ta-
dejadi atspogulojot uzlabojumus darba tir-
gl un algu pieaugumu. Kopuma IKP struk-
tara kluvusi sabalansétaka un ilgtspgjigaka
— pieaudzis rlpniecibas nozaru Tpatsvars
nozaru pievienotas véertibas struktira, bet

samazinajies importa parsvars par ekspor-
tu IKP izlietojuma sadalljuma.

2013.gada joprojam véra nemams iegul-
dijums izaugsmé bils uz eksportu vérstam
nozarém - it TpaSi apstrades rpniecibai.
Savukart, augot privatajam patérinam,
palielinasies tirdzniecibas nozares sniegto
pakalpojumu apjomi. Pieaugums sagai-
dams arl sabiedriskajiem un komercpa-
kalpojumiem. Tomér, nemot véra argjas
vides riskus (notikumu attistiba eiro zona,
citu pasaules lielu ekonomiku izaugsme,
izejvielu cenu dinamika u.c.), 2013.gada
izaugsmes prognoze paliek piesardziga
3,7% robezas. 2014.-2015.gada ekono-

==(. € >
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mikas izaugsmes tempi atgriezisies pie to
potenciala limena +4%

VALSTS BUDZETA IZPILDES
TENDENCES /

Ekonomiskas aktivitates pieaugums un
nodoklu administré$anas uzlabo$anas pa-
sakumi, ka ar budzeta izdevumu izlieto3a-
nas disciplinas stiprinaSana sekméjusi fis-
kalas situacijas uzlaboSanos, ka rezultata
2012.gada valsts budzeta izveidojies
parpalikums LVL 91,0 mili. apméra jeb
0,6 % no prognozéta IKP, un salldzinajuma
ar 2011.gadu valsts budzeta bilance uzla-
bojusies par LVL 499,6 milj. Saskana ar

Valsts konsolidéta budzeta finansiala bilance 2012, gada /
Financial balance of central government consolidated budget in 2012

400 —

300 -

200

milj. LVL / million, LVL

100 <

-100

-200

%

e S
[

Avots: Valsts kase
Source: the Treasury

and the excess of imports over exports in
the GDP from the expenditure side has de-
creased.

Also in 2013 significant drivers of the
growth will be export-oriented industries,
especially manufacturing industry. Besides,
growth of private consumption will lead to a
bigger demand for services rendered by
trade industry. Growth is also expected in
the demand for public and commercial ser-
vices. However, considering risks related
to external environment (developments in
the euro zone, growth in the largest econo-
mies of the world, price dynamics for raw
materials etc.) growth forecasts for 2013

I | o [ m [1v [ Vv [ VI |vD|vil|IX [ X |X | X«

I Parskata méne$a izpilde (deficits(-)/ parpalikums(+)) / Balance by month/ (deficit(-)/ surplus(+))

Izpilde no gada sakuma (deficits(-)/ parpalikums(+)) / Accumulated balance/ (deficit(-)/ surplus(+))

are cautious — around 3.7 percent. In 2014
and 2015 pace of economic growth is ex-
pected to return to its potential of 4 percent

Trends in Central Government
Budget Execution

Increased economic activity and meas-
ures for improvement of tax administration
as well as strengthening of the budget-
ary discipline had facilitated improvement
of fiscal situation. As a result govem-
ment budget surplus in 2012 reached
LVL 91.0 million or 0.6 percent of the forecast
GDP. Government budget balance had im-
proved by LVL 499.6 million year-on-year. In

contrary to budget deficit planned in the law
On the State Budget for 2012 and its amend-
ments, in 2012 government budget recorded a
surplus as revenues exceeded expenditures.
The central  government  consolidat-
ed budget revenue in 2012 made up
LVL 4 7406 milion which is
LVL 33.8 million less than it was initially
planned, and this may be explained by lower
revenues from the foreign financial aid. How-
ever, missing of consolidated budget revenue
targets was partially compensated by a very
good tax revenue performance and slightly
larger than planned non-tax revenues. Mean-
while, central government consolidated
budget expenditures in 2012 reached
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likumu ,Par valsts budzetu 2012.gadam” un
grozijumiem taja planota valsts budzeta de-
fictta vieta 2012.gada valsts budzets uzradija
parpalikumu, valsts budzeta ienémumiem
parsniedzot izdevumus.

Valsts budzeta kopgjie ienémumi 2012.gada
bija LVL 4 740,6 mil;., kas ir par LVL 33,8 mil;.
mazak, neka iepriek§ planots, kas skaidro-
jams ar zemakiem ienémumiem no arvalstu
finanSu palidzibas. TaCu kopéjo ienémumu
neizpildi dal&ji kompenséja laba nodoklu iené-
mumu izpilde un nelieli virsplana nenodokju
ienémumi. Attiectba uz valsts budzeta izde-
vumiem 2012.gada kopuma valsts budzeta
izdevumi tika téréti par LVL 230,6 milj. mazak,
neka planots, sasniedzot LVL 4 649,6 milj.

INFLACIJA /

Patérina cenas 2012. gada palielinajas par
1,6%. Lielaka ietekme uz patérina cenu
parmainam 2012.gada bija cenu kapumam
ar majokla uzturéSanu saistitam precém
un pakalpojumiem, kas piesaistiti ener-
goresursu izcenojumam pasaules birzas,
partikai, transportam, k& arT cenu kritumam
sakaru pakalpojumiem. Gada laika I&taki ir
Kluvusi apgérbi un apavi, sadzives preces,
telekomunikaciju pakalpojumi, kas norada
uz konkurences saasinasanos $ajos tirgus
segmentos.

Patérina cenas vidgji 2012.gada, salidzinot
ar 2011.gadu (Mastrihtas kritérijs), pieauga

par 2,3%, kas atbilst FM prognozém par
2012.gadu. Japiebilst, ka jau no 2012.gada
septembra Latvijas inflacijas raditajs ir zem
Mastrihtas kritérija atsauces vértibas, un
tiek prognozets, ka patérina cenas turpinas
atbilst kritérijam arT 2013.gada. Turpmaka-
jos gados gaidams cenu pieaugums 2%
gada.

BEZDARBA LIMENIS /

Kop$ 2010.gada pavasara Iidz ar ekono-
miskas izaugsmes atjaunoSanos situacija
darba tirgl pastavigi uzlabojas, tautsaim-
nieciba nodarbinato iedzivotaju skaits at-
kal ir sacis pieaugt un bezdarba [Tmenis,

Patérina cenu izmainas (% pret iepriekSejo periodu) /
Consumer price changes (in % over the period )

23 20 202020

20.06
2007
2008
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o
Al A
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2012

2016*

e \/id&ji 12 ménesi pret iepriekSejiem 12 meneSiem / Average 12 months over preceding 12 months

- == \/id&jl 12 menesi pret iepriekséjiem 12 menesiem (FM novertejums) / Average 12 mont

Avots: CSP *FM prognozes
Source: CSB *MF forecasts

LVL 4 6496 milion, which is

LVL 230.6 million less than the planned
amount.

Inflation

Consumer prices increased by 1.6 percent
in 2012. Rise in prices of housing mainte-
nance goods and services connected to
energy prices in the global markets, food,
transport services as well as fall in prices
of communication services had the largest
impact on the consumer prices in 2012.
Over the year prices of clothes and foot-
wear, household goods, telecommunica-
tion services fell, which points to intense

competition in these market segments.
The average consumer price level in 2012
increased by 2.3 percent over the previous
year, which was in line with the forecasts
by the MF. It is worthwhile mentioning that
Latvia’s inflation rate is below a reference
value of the Maastricht criterion already
since September 2012, and according to
forecasts inflation rate is to comply with the
criterion also in 2013. The annual inflation
of 2 percent is expected in the following
years.

hs over preceding 12 months (MF assessment)

Unemployment Rate

Since spring 2010, with the recovery of eco-
nomic growth situation in the labour market
is constantly improving; the number of em-
ployed individuals has returned to growth,
and the unemployment level, except for
a small seasonal interruption in winter of
2010, is gradually decreasing. However,
structural unemployment has started pos-
ing problems as due to mismatch between
demand and supply in the labour market
the share of the unemployed who have not
been able to find a job for more than a year
continues increasing.

In the fourth quarter of 2012 number of

%

iznemot nelielu sezonalu partraukumu
2010.gada ziema, pakapeniski samazinas.
Taja pasa laika ir iezZIméjusas strukturala
bezdarba problemas, kad, pieprasijumam
darba tirgl neatbilstot piedavajumam, turpi-
na palielinaties to bezdarbnieku Tpatsvars,
kuri nav spéjusi atrast darbu ilgak par gadu.
2012.gada ceturtaja ceturksni, salidzinot ar
2011.gada attiecigo periodu, nodarbinato
iedzivotaju skaits ir palielinajies par 2,3%.
Latvijas ekonomikai, saglabajot straujus
izaugsmes tempus, 2012.gada ceturtaja
ceturksni nodarbinato skaits sasniedzis
902,3 tikstoSus iedzivotaju. Darba mek-
letaju Tpatsvars 2012.gada ceturtaja ce-
turksnT nedaudz palielinajies, sasniedzot

13,8% akfivu iedzivotaju kopskaita. Péc
Nodarbinatibas valsts agentiras datiem
aprékinatais registrétais bezdarba lTmenis
2012.gada ceturtaja ceturksni Latvija bija
10,7%.

Sagaidams, ka videja termina bis véro-
jams mérens nodarbinatibas pieaugums
un izaugsme galvenokart balstisies uz
produktivitates pieaugumu, savukart darba
mekI&taju Tpatsvara samazina$anas tempu
noteiks arf ekonomiskas aktivitates izmai-
nas.

[
[
(N
2

Bezdarba limenis un darba meklétaju ipatsvars (attieciga perioda beigas, % no ekonomiski aktiviem) /
Unemployment level and job seekers rate ( at the end of the respective period, % of the economically active population )

N

20.0 1

18.0 -

16.0 -

14.0 -

12,0 1

10.0 1 -\-\,

80 1

60 A \'1/

40 |

20 1

00
< | o | © | ~ | %
(@) (@) o o (@)
o o o (@] o
[QV] N N N N

Avots: Nodarbinatibas valsts agentdra, CSP *FM prognozes

o)} | o | — g | g | @]
o — — ~ = >~
[0} [0} @
8¢ eV 8¢ 3 3 3
— oV &)

2012

Source: State Employment Agency CSB *MF forecasts

the employed population has increased by
2.3 percent year-on-year. As Latvian
economy continued to grow at a rapid
pace, the number of the employed reached
902.3 thousand in the fourth quarter of 2012.
The job seekers rate has slightly increased
in the fourth quarter of 2012 reaching
13.8 percent of the economically active
population. According to data from the
State Employment Agency, registered
unemployment rate in Latvia in the fourth
quarter of 2012 was 10.7 percent.

In the mid-term a moderate growth of em-
ployment based mainly on productivity
growth is expected, but decrease of job
seekers rate will also depend on changes
in economic activity.

4.cet./Q

2012~
2013*
2014~
2015*
2016*

—— Darba meklétaju ipatsvars / Job seekers rate
Bezdarba limenis / Unemployment level
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MAKSAJUMU BILANCE /

Latvijas maksajumu bilances teko$a konta
deficits 2012. gada treSaja ceturksnt sa-
sniedza 1,9% no prognozéta IKP. Precu un
pakalpojumu aréjas tirdzniectbas deficts
2012.gada treSaja ceturksni samazinajas
[[dz LVL 101,9 milj. PreCu un pakalpojumu
eksports salidzinajuma ar iepriek$€ja gada
atbilstoSo periodu pieauga par 13,4% (pre-
¢u eksporta kapums bija viens no strau-
jakajiem ES), bet imports palielinajas par
5,3%. Pieauga sniegto parvadajumu un
braucienu veértiba, ka arT bvnieciba snieg-
to pakalpojumu vértiba.

FinanSu kontd 2012.gada treSaja ce-

%

turksni  veidojas  neliels  negafivais
saldo (LVL 1354 milj. jeb 3,5% no
prognozétd IKP). Saja perioda Latvi-
ja ieplida arvalstu tie$as investicijas
LVL 171,4 milj. apjoma (4,4% no progno-
zéta IKP). Visvairak arvalstu tiesas inves-
ticijas palielinajas vairumtirdznieciba un
mazumtirdznieciba (no Lietuvas), finansu
starpnieciba (no Zviedrijas, Kipras un Lie-
tuvas) un transporta un sakaru nozaré (no
Lietuvas, Krievijas un Zviedrijas).

Tekosa konta saldo (% no IKP) /

Current account balance ( % of GDP )

Pieaugot arvalstu tieSajam investicijam,
ka arT vietéjo uznémeju aktivitatei uzné-
méjdarbibas paplaSina$ana, sagaidams,
ka tekoSais konts saglabasies ar nelielu
negativu iezimi. To pamata noteiks pieau-
gos$as investiciju plismas uznémumu pa-
matkapitala atjaunoSana gan razo$anas,
gan pakalpojumu sektord, ievieSot jaunas
tehnologijas, kuras visbiezak tiek importé-
tas no augsto tehnologiju raZotajvalstim.
Tomér, neskatoties uz teko3a konta defi-
cita veido$anos, investicijas produktiva ra-
Zo$anas atjaunosana dod pozitivu devumu
gan eksporta konkurétspéjas kapinasana
un eksporta palielind$ana, gan arl uzla-
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Balance of Payments

In the third quarter of 2012 current ac-
count deficit of Latvia's balance of
payments reached 1.9 percent of the
forecast GDP. The foreign trade defi-
cit in goods and services decreased to
LVL 101.9 million in the third quarter.
Exports of goods and services expand-
ed by 13.4 percent in the third quarter
year-on-year (rise in exports of goods
was one of the fastest in the EU), but
imports increased by 5.3 percent. Value
of transportation services and construc-
tion services grew.

Financial account recorded a

small deficit in the third quarter of
2012 (LVL 135.4 million or 3.5 percent of
the forecast GDP). Foreign direct invest-
ment inflows into Latvia amounted to
LVL 171.4 million (4.4 percent of the
forecast GDP) in this period. The most
significant rise in foreign direct invest-
ment in Latvia was observed in the sec-
tors of wholesale and retail trade (from
Lithuania), financial  intermediation
(from Sweden, Cyprus and Lithuania)
and transport and communication (from
Lithuania, Russia and Sweden).

It is expected that the current account
will record a slight deficit in the com-
ing years as a result of further growth
in foreign direct investment and expan-
sion of local businesses. Rise in current
account deficit will be mainly based on
the increase of investments in the share
capital both in the manufacturing and
services sectors as a result of introduc-
tion of new technologies that are usu-
ally imported from countries with high
technology manufacturing. However, ir-
respective of the current account deficit,
investments in productive development
of manufacturing contribute both to in-

bojot konkurétspgju vietgja tirga, tadéjadi
aizstajot importa preces.

VIRZIBA UZ PIEVIENOSANOS
EIRO ZONAI /

Latvija kluva par ES dalibvalsti 2004. gada
1. maija, pamatojoties uz sabiedribas bal-
sojumu referenduma. lestaSanas ligums
ES paredz arl to, ka Latvija tiks ieviests
eiro. Tacu, lai eiro ieviestu, Latvijai ir jaat-
bilst vairakiem ekonomiskiem kritérijiem, ko

1992. gada Mastrihta noslégtaja liguma
noteikuSas ES dalibvalstis.

Latvijas Konvergences programma -
2012.-2015.gadam un Latvijas ekonomikas
stabilizéSanas un izaugsmes atjaunoSanas
programma paredz virzibu uz Mastrihtas
kritériju izpildi un eiro ievieSanu 2014.gada.
Nemot vera mérki ieviest eiro 2014.gada
1.janvari, regulari tiek novertéta Latvijas
atbilstiba Mastrihtas kritériju prasibam.

Konvergences kritériji / Convergence criteria

i
[
N\
%

L Latvijas sasniegums 2012.
zrlterusbz_o/m. gada gada decembri/ Latvijas prognoze 2013.
Cepem n D ber 2012 Latvia’s performance in gadam /
riterion in December December 2012 Latvia’s forecast for 2013
Budzeta bilance (% no IKP)/
it (O -3 -1.57 -1.45
Government deficit (% of GDP)
Valdibas parads (% no IKP)/ 6 6
Government debt (% of GDP) 60 417 45.4
Pedéjo 12 menesu videja gada inflacija
(%) / 2.8 2.3 2.0°
Average rate of inflation for last 12
months (%)
Valsts vértspapiru ilgtermina procentu
likme (%) / Average nominal long - term 5.88 4.57°
interest rate on government debt (%)
Valutas kursa reZims (%)/ "
Exchange rate (%) +/-15 0

Avots: ' FM; ? Eurostat; © Eurostat; 4 LB; ° FM; © Valsts kases novértéjums
Source: ' MF; 2 Eurostat; © Eurostat; 4 Bol; ° MF; © Estimate by the Treasury

creasing export competitiveness and ex-
port amounts as well as to improvement
of competitiveness in the local market,
thereby replacing the imported goods.

Progress Towards Joining
Eurozone

Latvia joined the EU on 1 May 2004
after population voted in favour of EU
membership in a referendum. The Ac-
cession Treaty also prescribes introduc-
tion of the euro in Latvia. However, in
order to introduce the euro Latvia has to
meet several economic criteria set in the
Treaty agreed upon by the EU member

states in Maastricht in 1992.

The Convergence Programme of the
Republic of Latvia in 2012-2015 and
the Economic Stabilisation and Growth
Revival Programme of Latvia prescribe
aiming for the implementation of the
Maastricht criteria and introduction of
the euro on 1 January 2014.
Considering the target to introduce euro
as from 1 January 2014, Latvia’s compli-
ance with the Maastricht criteria is regu-
larly assessed.
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Saskana ar atro novertéjumu 2012.gada
beigas visi raditaji, t.sk. inflacijas un valsts
budzeta bilances raditaji, atbilda noteikta-
jiem Mastrihtas kritérijiem.

Visparéjas valdibas parada apjoms
2012.gada beigas saskana ar Valsts kases
novertéjumu pilntba atbilst Mastrihtas krite-
rijam un ir krietni zem 60% no IKP. Veicot
savlaicigus aiznem$anas pasakumus atbil-
stoSi izstradatajai vidéja termina aiznemsa-
nas stratégijai, ka art turpinot Tstenot atbil-
digu fiskalo politiku, ir iesp&jams ar likmju
un terminu zina labveligiem nosacijumiem

parfinansét pasreiz uznemtas valsts parada
saistibas, ka arT ilgtermina panakt valsts pa-
rada limena samazinasanos un stabilizé$a-
nos ilgtspéjiga lTmen, parliecinosi ievérojot
Mastrihtas liguma noteikto vispargjas valdr-
bas parada apjoma kritériju.

Veiksmigas obligaciju emisijas sakotngja
latu tirgl ietekmé&ja arT valsts vértspapiru
ilgtermina procentu likmi otrreizéja tirga,
kas savukart tiek izmantota Mastrihtas kri-
térija atbilstibas noteikSanai. 2012.gada
decembrT Latvijas valsts véertspapiru ilgter-
mina procentu likme bija 4,57% (kritums par
1,17 procentpunktiem kop$ gada sakuma).

Japiebilst, ka LB ir nodroSinajusi lata sta-
bilitati un ta kursa svarstibu ierobezoSanu
iepriek§ noteikta koridora robezas pret
eiro, ieverojot stingru monetaro politiku un
saglabajot +/- 1% robezu no fikséta gra-
matvedibas kursa 1 EUR = 0,702804 LVL.
Latvija 2013.gada veiks vairakus pasaku-
mus, lai nodroinatu sekmigu pievieno-
§anos eiro zonai. Gala Iémums par uzai-
cinagjumu Latvijai pievienoties eiro zonai
sagaidams 2013.gada vidd.

2018. gada laika eiro ievieSanas grafiks / Euro changeover timetable in 2013

31. janvanrt
Latvijas Seima
tiek pienemts Eiro
likums

JANVARIS/

January

On 31 January-
Latvian parliament
passes euro
adoption bill in final
reading

Februara beigas
Latvija vérsas ar
ligumu EK un ECB
veikt arpus kartas
novertejumu

FEBRUARIS/
February

End of February-
Latvia submits

a request to the
EC and the ECB
to assess its
readiness to join

Junija
e ECOFIN aicina

Jilija
ECOFIN gala

the euro

Avots: www.eiro.lv
Source: www.eiro.v

According to the flash estimate all indica-
tors, including those of inflation and state
budget balance, complied with the set
Maastricht criteria at the end of 2012.

The Treasury estimate shows that general
government debt is in compliance with the
Maastricht criterion and well below 60% of
GDP. With borrowings made in the favour-
able issuance window as set out in the me-
dium term borrowing strategy and further
implementation of responsible fiscal policy
it is possible to refinance the current out-
standing government debt to more favour-

able interest rates and tenors as well as to
attain a decrease in government debt level
and its stabilisation at a sustainable level in
the long term, thereby confidently meeting
the general government debt criterion set
in the Maastricht Treaty.

Successful issues of government bonds
in the primary lats market also influenced
the long-term interest rate of government
securities in the secondary market, which
is used to measure compliance with the
Maastricht criterion. In December 2012,
long-term interest rate of the Latvian gov-
ernment securities was 4.57 percent (down

Aprili, maija Latviju pievienoties | lémums uzaicinat
EK un ECB eiro zonai Latviju eiro zona/
sagatavo e ES Padome ® ES Padome
arpus kartas pienem politisko pienem politisko
Konvergences lemumu - aicinat lemumu - aicinat
zinojumu/ Latviju eiro zona/ Latviju eiro zona/
APRILIS/ MAIJS/ NUININEY JOLIJS/ DECEMBRIS/
April \EW June July December

In April/May- In June - In July -
The EC and the e ECOFIN invites Final decision by
ECB prepares Latvia to join the ECOFIN to invite
a Convergence Eurozone Latvia to join the
Report e EU Council Eurozone

adopts a political e EU Council

decision to invite adopts a political

Latvia to join the decision to invite

Eurozone Latvia to join the

Eurozone

by 1.17 percentage points since the begin-
ning of the year).

It should be noted that the BoL has ensured
the stability of the lats and limited fluctua-
tions of lats exchange rate against the euro
by implementing a strict monetary policy and
maintaining exchange rate fluctuations with-
in the corridor of +/- 1% around the central
parity (EUR 1 = LVL 0.702804).

In 2013 Latvia will carry out measures to en-
sure a successful entry into the Eurozone.
The final decision on inviting Latvia to join the
Eurozone is expected in the middle of 2013.
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Latvijas Republikas kreditreitings
Credit Rating of the Republic of Latvia

2012.gada Latvijas kredrtreitingi tika pa-
augstinati situacija, kad lielai dalai Eiropas
valstu novérojami kreditreitingu pazemina-
jumi.

2012.gada pirmaja pusgada R&l un S&P
Latvijai paaugstinaja kredrtreitingu par
vienu pakapi no BB+ uz BBB- ar stabilu
nakotnes vértéjumu. Lidz ar R&l un S&P
[emumiem Latviju péc vairak neka tris
gadu partraukuma visas reitingu agenttras
atkal ievietojuSas investiciju kategorijas
kredttreitinga liment. Otraja pusgada Fitch

26. janvaris: 2. maijs:

un S&P paaugstinaja Latvijas kreditreitin-
gu par Vvél vienu pakapi no BBB- uz BBB
un noteica pozitivus nakotnes vertgjumus.
Kopuma agentlru lémumi tika pamatoti
ar Latvijas ekonomikas stabilizéSanos un T A
liecina par nakotné sagaidamiem turpma-
kiem kredrtreitinga uzlabojumiem.

=

Reitinga notikumi 2012. gada /
Latvia rating events in 2012

9. novembris: 13. novembris:

R&l paaugstina reitingu no S&P paaugstina reitingu no S&P paaugstina reitingu no Fitch paaugstina reitingu
BB+ uz BBB-, nosakot stabilu BB+ uz BBB-, nosakot stabilu BB- uz BBB, nosakot pozitivu no BBB- uz BBB, nosakot
outlook pozitivu outlook

outlook outlook

JANVARS/ zJa””ary MALJS / May NOVEMBRIS / November
January 26: May 2: November 9: November 13:
R&l upgrades rating from BB+ | S&P upgrades rating from S&P upgrades rating from BB- Fitch upgrades rating from
to BBB- with stable outlook BB+ to BBB-, with stable to BBB, with positive outlook BBB- to BBB, with positive
outlook outlook

Avots: Valsts kase
Source: the Treasury

In 2012 Latvia’s credit ratings were upgrad-
ed while many European countries experi-
enced downgrades of credit ratings.

In the first half of 2012 credit rating agen-
cies R&l and S&P raised ratings on Latvia
by one notch to BBB- from BB+ and set
outlook to stable. With the rating upgrades
from R&l and S&P, Latvia's credit rating
was raised back to investment grade by
all rating agencies for the first time in more
than three years. In the second half of 2012
Fitch and S&P upgraded Latvia’s credit rat-
ing by another notch to BBB from BBB- and
assigned a positive outlook. Agencies’ de-
cisions were based on stabilisation of Lat-
vian economy and implied expectations of
further upgrades in the future.

R&I, S&P un Fitch Latvijas kreditreitinga paaugstinasanas
galvenie argumenti bija:

e veiktie ekonomikas struktiras sakartoSanas pasakumi, kuri ir
veicinajusi diversificétu ekonomikas izaugsmi 2012.gada;

e atraka un produktivaka fiskalas konsolidacijas realizésana, neka
ieprieks planots;

e visparéjas valdibas parada un budzZeta deficita samazinasanas
tendences, ka rezultata ekonomika kluvusi neatkarigaka no aréja
finanséjuma;

e veiksmiga starptautiska aiznémuma programmas noslégsana;

¢ nostiprinata valsts fiskalas parvaldibas stabilitate, Ministru
prezidentam V.Dombrovskim saglabajot amatu pat péc Saeimas
atlaiSanas un arkartas vélésanam 2011.gada septembri;

e uzlabojusies piekluve finansu un kapitala tirgum;

e virziba uz pievienosanos eiro zonai 2014.gada janvari.

S&P

Fitch

* kreditreitinga paaugstinasana no SD (Selective Default) uz CCC, sakara ar vienosanos par
parada samazinajumu (restrukturizaciju ar privatajiem vertspapiru investoriem)/ credit rating
Avots: Moodly's, Fitch, S&P Valsts kase - uz 31.12.2012 upgrade from SD (Selective Default) to CCC related to agreement on debt restructuring with the
Source: Moody's, Fitch, S&P, the Treasury - as of 31.12.2012 priv bondholders

Latvijas kreditreitinga vesture / History of Latvia’s credit rating
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Avots: Fitch, Moody's, S&F, R&l
Source: Fitch, Moody's, S&P, R&ll

Piezime: Kreditreitinga ilgtermina saistibas arvalstu valita
Note: Credit rating for long-term foreign currency obligations

R&l, S&P and Fitch’s reasoning behind upgrade
of Latvia’s credit rating was as follows:

e implemented measures to restructure economy thereby facilitating
diversified economy growth in 2012;

e fiscal consolidation that was faster and more productive than initially
planned;

e falling trend of general government debt and budget deficit as a
result of which the economy gained greater independence from the
external financing;

e successfully completed international loan programme;

e increased stability of government’s fiscal management as Valdis
Dombrovskis retained Prime Minister’s office even following
the dissolution of the parliament and early parliamentary elections in
September 2011;

e improved access to the international financial market;

e progress towards joining the Eurozone in January 2014.
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Centralas valdibas aiznemumi
Central Government Borrowing

AIZNEMUMI I[EKSEJA FINANSU
TIRGU: VALSTS KASE PAKAPE-
NISKI ATGRIEZAS PIE GARA-
KA TERMINA VERTSPAPIRU
IZSOLEM /

2012.gada Valsts kase turpindja regularas
valsts vértspapiru izsoles, piedavajot investo-
riem iegadaties plasu instrumentu spektru — no
Tstermina I1dz ilgtermina valsts vértspapiriem.
2012.gada, salidzinot ar 2011.gadu, tika palie-
linats valsts iek$&ja aiznémuma obligaciju un

Valsts vertspapiru sakotngjas tirdzniecibas aktivitate
konkuréjosas daudzcenu izsoles /

Trading activity in the primary market for government
securitie’s in the competitive multi-price auctions

samazinats paradzimju piedavajums — attiecigi
obligacijam pieaugums par LVL 25,3 milj., bet
paradzZimém samazingjums par LVL 62,3 milj.
L1dzigi ka iepriek3€jos gados 6 un 12 méne-
Su paradzimju izsoles Valsts kase rikoja, lai
nodro$inatu galvenokart relativi letus likvidita-
tes resursus un uzturétu iekS€ja aiznémuma
vértspapiru tirgu, t.sk. nodroSinatu Tstermina
latu resursu aiznem3anas etalona regularu
aktualizeSanu tirgd. Savukart, lai nodroSinatu
vidéja un ilgtermina vertspapiru piedavajumu
institucionalajiem investoriem, Valsts kase

ar v v vl VII VIII
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Avots: Valsts kase
Source: the Treasury

Borrowing in the Domestic
Financial Market: the Treasury
Gradually Returns to Longer
Term Securities Auctions

In 2012, the Treasury continued regular
government securities auctions. A wide
variety of securities ranging from the
short-term to long-term government se-
curities were offered to investors. In 2012
compared to the previous year issuance
of T-bonds increased by LVL 25.3 million,
while issuance of T-bills declined by LVL
62.3 million. As in the previous years the
Treasury issued 6 and 12 month T-bills
mainly to ensure relatively cheap liquidity

Vidgja pledava uma seguma proporcia (pa labi)/
Average bid-cover Ratio (on the right)

Avots: Valsts kase
Source: the Treasury

resources and to maintain activity in the
government domestic securities’ market as
well as to ensure a regular update of the
benchmark for short-term borrowing in lats.
Meanwhile, to ensure supply of mid- and
long-term securities to the institutional in-
vestors, the Treasury offered a new 5-year
bond programme and in April initiated a
new ten year bond programme, which pro-
duced good results and demand in the auc-
tions. The Treasury sold securities worth
LVL 242 million in the primary market. The
total demand made up LVL 875 million,
thus exceeding the amount offered for sale
more than three-fold.

milj. LVL; % no kopsummas/

2012.gada sakuma piedavaja jaunu 5 gadu
obligaciju programmu un aprill uzséka jaunu
10 gadu obligaciju programmu, uzradot labus
izsolu rezultatus un pieprasijumu. Valsts kase
sakotnéja tirgd 2012.gada pardeva vertspapi-
rus LVL 242 milj. apméra. Kopéjais pieprasi-
jums bija LVL 875 milj., kas 3,5 reizes parsnie-
dza piedavajumu.

Valsts iekséja aiznemuma vertspapiri apgroziba 2012.gada beigas /
Govermment domestic securities outstanding at the end of 2012

17,3% 20;3%

3.0 007:44% 181;19%
2.0
1.0

01 gada/ 1 vear

42:6% 3 gadu/ 3 vear

W 5 gadu/ 5 year
10 gadu / 10 year

167,25% W11 gadu/ 11 year

The bid-to-cover ratio in the competitive
multi-price auctions of government se-
curities over the year was mainly above
1.0, i.e. demand exceeded supply - some-
times by as much as four to five times.
Especially high demand for government
securities was observed in the auctions
organised in March and May, the fact of
which was related to the confidence of the
market participants and positive figures
from the market. However, contrary to the
Treasury's initial plan the total net issuance
of government domestic securities was
negative in 2012 (LVL -37 million in nomi-
nal terms) because after successful issu-

B 6 ménesu/ 6 month

Konkuréjo3ajas daudzcenu izsolés valsts vérts-
papiru piedavajuma seguma proporcija gada
laikd bija augstaka par viens, t.i., pieprasijums
parsniedza piedavajumu - reizém pat vairak
neka 4 un 5 reizes. Tpadi augsts pieprasijums
péc valsts vértspapiriem bija vérojams marta
un maija organizétajas valsts vértspapiru emi-
sijas, kas saistits ar tirgus daltbnieku noska-
nojumu un pozitivajiem tirgus datiem. Tomér
Valsts kases sakotngji planotais pozitivais neto
emisiju apjoms 2012.gada netika sasniegts un
kopéjais valsts vértspapiru neto emisiju apjoms
bija negativs (LVL -37 milj. pé&c nominala). Tas
izskaidrojams ar to, ka péc sekmigi emitéta-
jam obligacijam starptautiskajos finandu tirgos
2012.gada februari, ka arT péc liela apjoma EK
starpmaksajumu sanemsanas ES struktarfon-

2012.gada investoriem tika
piedavatas 5 un 10 gadu obligacijas,
péc kuram pieprasijums lielakoties
vairakkartigi parsniedza Valsts kases
piedavajumu, rezultata bija iespéja
pakapeniski samazinat vidéjas
pelnas likmes.

In 2012 the Treasury offered 5 and
10 year bonds to the investors.
Demand for these bonds mainly
exceeded the supply considerably,
thus allowing a gradual reduction of
the average interest rates.

ance of bonds in the international financial
markets in February 2012 and after large
EU structural funds payments were re-
ceived from the EC the total liquidity in the
Treasury was high. As a result amount of
securities offered for sale was decreased.

As regards investors of government do-
mestic securities in the secondary mar-
ket in 2012, BoL data indicate that credit
institutions retained the leading position
in the structure of the government do-
mestic securities’ investors. At the end of
2012 credit institutions had invested in the
Latvian government domestic securities
LVL 364.5 million, which makes up
54 percent of the total government domes-

du ietvaros, kopéja Valsts kases likviditate bija
augsta, ka rezultata tika samazinats vértspapiru
piedavajums.

Attieciba uz valsts iek3&ja aiznémuma ofr-
reizéja tirgus vértspapiru investoriem 2012.
gada, saskana ar LB datiem kreditiestades
saglabdja savas [iderpozicijas valsts iek3gja
aiznémuma vertspapiru investoru struktara.
2012.gada beigas kredrtiestaZu investicijas Lat-
vijas iek8€ja aiznemuma vertspapiros veidoja
LvL 364 5 milj. Jeb 54% no kopejlem apgr02|ba
riem jeb par 0.07% mazak neka 2011 .gada, kas
izskaidrojams ar negativo neto emisiju apjomu.
Latvijas valsts vertspapiri veido 2,0% - 2,5%
no kopégjiem kreditiestazu akfiviem. ArT institu-
cionalo investoru (pensiju un apdroSinasanas
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fondu un ieguldijuma fondu) aktivitates valsts
vértspapiru tirgl ir vértgjamas ka pozitivas, re-
gulari veicot ieguldijumus Latvijas valsts verts-
papiros. Institucionalo investoru TpaSuma 2012.
gada nogalé bija valsts vértspapiri LVL 289,9
milj. vertiba, kas atbilst 43% no kopéja valsts
vértspapiru apjoma ofrreizgja tirgd, un neliela
dala valsts vértspapiru ir nerezidentu turéjuma —
LVL 20,6 milj. (salidzinajuma ar 2011.gadu —
pieaugums par 0,22%) jeb 3% no kopéja verts-
paplru apJoma

némuma vértspapiru apjoms uz 2012. gada
beigam bija LVL 675,1 milj., no kuriem gandriz
pusi (44% no kopéja apjoma) veidoja 10 gadu
obligacijas.

Valsts vertspapiru konkurgjosas izsoles notelktas vidéjas svertas procentu likmes /
Average weighted interest rates at the competitive auctions of government
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tic securities outstanding or by 0.07 percent
less than in 2011 due to negative net issu-
ance. Share of Latvian government securi-
ties in the total assets of credit institutions
was 2.0-2.5 percent. Activity of institutional
investors (pension and insurance funds
and investment funds) also must be val-
ued as positive. With regular investments
in the Latvian government securities, at the
end of 2012 institutional investors owned
government securities of LVL 289.9 million,
which corresponds to 43 percent share of
the total issuance of government securities
in the secondary market. A small amount
of government securities’ issuance, total-
ling LVL 20.6 million or 3 percent of the

0
Jan-09 Apr09 Ju-09 Oct-09Jan-10Apr10 Ju-100ct-10Jan-11 Apre11 Jul-11 Oct-11Jan-12 Ap-12 Juk-12 Oct-12

—e—0menesw 6 months  —e— 12 ménedw/ 12 montns
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total issuance of securities, is held by
non-residents. At the end of 2012 the total
amount of government domestic securities
outstanding was LVL 675.1 million. 10 year
bonds made up almost half (44 percent) of
the total government domestic securities
outstanding.
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Pateicoties veiksmigam 10 gadu obliga-
ciju emisijam sakotnéja tirgl, samazina-
jas valsts vértspapiru ilgtermina procentu
likme otrreizgja tirgl, kura tiek izmantota
Mastrihtas kritérija atbilstibas noteik$anai.
Jau no 2012.gada augusta Latvija izpilda
veértspapiru ilgtermina procentu likmes kri-
teriju.

2012.gada bija vérojams arf latu Tstermina
procentu likmes kritums, pieméram,

6 méneSu aiznem$anas likme jeb
RIGIBOR  noslidegja  hdz  0,99%
(-1,42 procenta punktiem pret
gada sadkumu) un 12  méneSu
RIGIBOR  likme - hdz 1,33%

6 un 12 meneSu paradzimju pelnas likmes un attiecigas RIGIBID un
RIGIBOR likmes / 6 and 12 month T-bills interest rates and respective
RIGIBID and RIGIBOR rates

3.5

(-1,72 procenta punktiem pret gada saku-
mu). Augstas kredtiestdzu likviditates un
zemo likmju ietekmé valsts paradzimju
procentu likmes turéjas tuvu vésturiski ze-
makajiem limeniem.

Ja 2011.gada valsts Tstermina paradzimju
likmes visa gada garuma svarstijas ap-
tuveni viena liment starp atbilsto$a ter-
mina RIGIBID un RIGIBOR likmém, tad
2012.gada tas bija zem attieciga termina
RIGIBOR limeniem.

% 6

2012.gada jaunas 10 gadu obligaciju prog-
rammas ietvaros procentu likmes ar katru
izsoli samazinajas straujak, neka to uzradi-
ja tendence attieciga termina EUR SWAP
likmém. Latu likmju samazinaSanos varétu
skaidrot ar latu un eiro likmju konvergenci
planotas eiro ievieSanas konteksta, ka art
tiem faktoriem, kas noteikusi Latvijas kre-
ditreitinga attistibas pozitivo tendenci.

5 un 10 gadu obligaciju pelnas likmes un attiecigas EUR SWAP likmes /
Interest rates of 5 and 10 year Treasury bonds and the respective EUR

SWAP rates

AIZNEMUMI AREJA FINANSU
TIRGU /

2012.gada Latvija nostiprindja savas po-
Zicijas starptautiskajos finanSu tirgos ka
regulars aiznéméjs, veicot divas obligaciju
emisijas. Abu emisiju mérki bija at8kirigi un
saskana ar valsts aizpem$anas stratégiju
gada sakuma (februarr) emitétie véertspa-
piri nodro$indja starptautiskas aiznému-
ma programmas refinanséSanu, savukart
decembra emisija tika veikta, lai izmantotu
labvéligo situaciju starptautiskajos finandu
tirgos jaunu aiznémumu veik3anai.

14 februarm Latvija sekmigi emitéja pie-
cu gadu obligacijas USD 1 mljrd. ap-

USD bazes likmes / USD base rates

méra ar fikséto procentu (kupona) lik-
mi 525% gada ar dzéSanas datumu
2017.gada 22. februaris.

5.decembrT Latvija sekmigi emitgja sep-
tinu gadu obligacijas USD 1,25 mijrd.
apméra ar dzéSanas datumu 2020.gada
12.janvaris. Fikséta procentu (kupona) lik-
me ir 2,750% gada, kas ir vésturiski zema-
ka vértspapiru procentu likme, kop$ Latvija
veic publiskus aiznémumus starptautiska-
jos finan$u tirgos, ka arf ta bija jebkad ze-
maka likme obligacijam ASV dolaros kadai
no Centraleiropas un Austrumeiropas val-
stim ka emitentam.

==(. € >
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Elastibas principa izmanto$ana aizné-
muma vadiba |ava Latvijai veikt jaunu
obligaciju emisiju decembrT, kad bazes
likmes atradas tuvu to vésturiski zemaka-
jiem limeniem, tadéjadi Latvija sasniedza
[idz §im zemako kuponu aréja aiznémuma
Vvertspapiriem.

Latvijas CDS likmes / Latvia's CDS spread

b.p./BPS .p./BP
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Successful issues of 10 year bonds in the
primary market caused decrease of inter-
est rates for long term government bonds
in the secondary market, which is used to
measure compliance with the Maastricht
criterion. Latvia meets the criterion of aver-
age nominal long-term interest rate since
August 2012.

In 2012 short-term interest rates for bor-
rowings in lats also declined, for example,
the six month RIGIBOR rate dropped to
0.99 percent (a decrease of 1.42 percent
points if compared to the beginning of the
year), and the twelve month RIGIBOR

rate fell to 1.33 percent (down by

1.72 percent points in comparison with the
beginning of the year). Due to low interest
rates and high liquidity of credit institutions
interest rates for government securities re-
mained close to historically low levels.

If in 2011 interest rates for short-term gov-
ernment securities fluctuated on approxi-
mately the same level within the interval
between the RIGIBID and RIGIBOR rates
for the respective period, in 2012 they were
below the RIGIBOR rates for the respec-
tive period.

4 5 gadu EUR SWAP/ 5 year EUR SWAP
5 gadu obligaciju pelnas likmes/ 5 year bond interest rates
Avots: Valsts kase, Bloomberg
Source: The Treasury, Bloomberg

In 2012 within the new 10 year bond pro-
gramme interest rates decreased with
every consecutive auction and at faster
pace than EUR SWAP rates for the respec-
tive period. Decrease of lat rates may be
explained by the convergence of interest
rates for borrowings in lats and euros re-
lated to the planned euro introduction and
by factors that facilitated positive develop-
ment of Latvia’s credit rating.

Avots: Bloomberg
Source: Bloomberg

Borrowing in the International
Financial Market

In 2012 Latvia strengthened a position
of a regular borrower in the international
financial markets with two bond issues.
Every issue had a different aim. In
accordance with the borrowing strategy
bond issue in February ensured refinancing
of the international loan programme, while
in December bonds were issued to make
use of a favourable situation for new
borrowings in the international financial
markets.

On 14 February Latvia successfully
issued 5-year bonds worth USD 1 billion

—— USDSWAP 7 gy avots: Boomberg

USD SWAP 5 g./y  Source: Bloomberg

with an annual interest rate (coupon) of
5.25 percent and maturity date on
22 February 2017.

On 5 December Latvia priced long 7-year
bonds in an amount of USD 1.25 billion
with a maturity date on 12 January 2020.
The annual interest rate (coupon) on the
bond was set at 2.750 percent which was
the lowest interest rate since Latvia first
issued bonds in the international financial
markets and lowest interest rate ever on
US dollar bonds issued by Central and
Eastern Europe sovereigns.

Use of flexibility principle in the borrowing
management allowed Latvia to issue bonds
in December, when USD base rates were
close to the historically lowest levels. This
way Latvia granted the lowest coupon on
the international bonds ever.
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Latvijas kredttriska attistiou kopuma no-
saka vairaki iek$&jie un argjie faktori.
L1dzigi ka citam regiona valstim, arT Lat-
vijas kreditriska attistibu pozitiva virziena
noteica ECB IéEmums par gatavibu nepie-
cieSamibas gadijuma nodroSinat atbalsta
pasakumus krizes situdcija nonakusajam
eiro zonas valstim (veicot valstu obligaci-
ju pirkSanu otrreizéja tirgd), kas veicinaja
investoru stresa un kopéjas spriedzes
samazinaSanos. Savukart pie iek3&jiem
kreditrisku mazinoSiem pasakumiem mi-
nami pozitivie ekonomikas izaugsmes ra-
ditaji, pienemtais likums par valsts budzetu
2013.gadam, kas iezimé turpmaku fiskalo

2012.g. emitéto obligaciju investoru sadaljums péc
geografiska izvietojuma péc iegades apjoma / Allocation
of bond issues in 2012 by geographical regions and issue

amount bought

0.5

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

11

2012 Feb

m Eiropa/ Furope B Pargjas valstis/
Other countries

m ASV/ USA
Avots: Valsts kase AZija/ Asia
Source: the Treasury

Generally development of Latvia's credit
risk is determined by several internal and
external factors. Latvia’s credit risk as that
of Latvia's peer countries started to show
positive development trends following ECB
announcement on readiness in case of ne-
cessity to provide assistance to Eurozone
member states in crises situation (through
buying of government bonds in the second-
ary market) that helped to ease investors’
nervousness and tensions in the financial
markets. As concerns internal factors con-
tributing to the reduction of credit risk we
would like to mention positive economic in-
dicators, adopted law On the State Budget

disciplinu valsts publisko finandu vadiba,
ka arT pozitivas zinas no starptautiska-
jam reitingu agenttram, palielinot Latvijas
kredrtreitingu un nosakot pozitivu reitin-
ga nakotnes novértéjumu. Lidz ar to péc
2012.gada vidd piedzivotas vairaku mé-
neSu stagnacijas finan3u tirgos gada otra
pusé Latvijas kreditrisks batiski samazina-
jas, CDS imenim no janvara lidz decem-
brim samazinoties par 240 b.p.
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Salidzinot 2012.gada emisiju geografisko
sadalljumu, ievérojami atSkiras Eiropas un
ASV investoru sadalljums gan péc skaita,
gan péc iegades apjoma. Tas galvenokart
skaidrojams ar to, ka gada sdkuma Eiropas
investoru aktivitate bija krietni mazaka ka
ASV investoru aktivitate Latvijas regiona
valstu emisijas gan lielaka riska uztveres,
gan zemaka ienesiguma dél. Tadéjadi Ei-
ropas investori pedéja vértspapiru emisija
veidoja lielako Tpatsvaru. Pozitivas tenden-
ces noveérojamas ari Azijas investoru [idz-
daliba Latvijas arvalstu obligaciju emisijas,
kas liecina par uzticamibas pieaugumu
Latvijai.

2012.g. emitéto obligaciju investoru sadaljums péc
investoru tipa péc iegades apjoma / Allocation of bond
issues in 2012 by investor type and issue amount bought
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for 2013 that reflects commitment to fur-
ther fiscal discipline in the management of
public finances as well as positive reports
from the international rating agencies re-
sulting in upgrades of Latvia’s credit rating
and positive outlook. Consequently, in the
second half of 2012 following stagnation in
the financial markets that lasted for sev-
eral months in the middle of 2012 Latvia’s
credit risk dropped significantly, with CDS
falling by 240 basis points from January to
December.

2012 Feb

2012 Dec

m Augsta riska aktivu parvalditaji /Hedge Funds

B Aktivu parvalditaji/ Pensiju fondi/
ApdroSinasanas sabiedribas/ Asset
managers/ Pension Funds/ Insurance
companies

2012.gada emisijas investoru instituciona-
lais sadalljums ir dazads. Decembra emisi-
ja méreni pieaudzis banku un augsta riska
aktivu parvalditaju Tpatsvars, kas liecina
par vértspapiru likviduma paaugstinasa-
nos. Lielako dalu vértspapiru ir iegadaju-
Sies ilgtermina investori, kuri rlipigi izverté
aiznéméju un ir ilgtermina apliecinajusi
vélmi ieguldtt Latvijas vértspapiros. Lidz
ar to varétu sagaidit stabilitati vertspapiru
tirdzniectbas lTmenT otrreiz&ja tirgd.

INFORMACIJAS NODROSI-
NASANA FINANSU TIRGUS
DALIBNIEKIEM UN INVESTO-
RIEM /

2012.gada Latvija turpinaja realizét daza-
dus informé$anas pasdkumus investo-
riem, kuri iegulda valsts vértspapiros, orga-
niz&jot klatienes tikSanas, ka arf nodroinot
regularu informaciju par notikumiem Latvi-
jas ekonomika.

Latvijas parstaviji tikusies ar regiona akti-
vakajiem investoriem ASV, Eiropa un Azija,
tada veida aktualizéjot informaciju inves-
toriem par situdciju Latvija un nakotnes
planiem. Lai piesaistitu jaunus investorus
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turpmakiem arvalstu finandu tirgus aiz-
némumiem, 2012.gada Latvijas parstavji
tikds ar investoriem, Londona, Nujorka,
Bostona, Losandzelosa, Sanfrancisko, To-
kija.

Tapat ka Nidz $im arm 2013.gada Valsts
kase turpinds regularos komunikacijas
pasakumus ar investoriem, t.sk. iknedélas
galveno notikumu apskatu nodrosinasanu,
valsts parada vadibas ceturk$na biletena
sagatavoSanu, investoru prezentacijas ak-
tualizéSanu un valsts parada vadibas gada
parskata sagatavo$anu. Tapat tiks Tsteno-
tas klatienes tikSanas ar paSreizéjiem un

potencialajiem investoriem.

Latvijas delegacijas investoru tikSanas 2012.gada / Latvian Delegation Meetings with Investors in 2012

LOSANDZELOSA/ SANFRANCISKO/ BOSTONA/ NUJORKA/

Los Angeles

Allocation of bond issues in 2012 by geo-
graphical regions demonstrates a signifi-
cant difference in share of European and
US investors both by total number of buy-
ers and issue amount bought that is mainly
attributed to much lower European inves-
tors’ activity in bond issues of Latvia’s peer
countries at the beginning of the year due
to increased risk perception and lower
yields. Therefore share of European inves-
tors in the last bond issue was largest. Pos-
itive trends are also observed in the share
of Asian investors that reflects improved
investors’ confidence in Latvia.

Breakdown by investor type in bond issues
of 2012 varies. In December issue share
of banks and hedge funds grew moder-
ately indicating to improvement of bonds’
liquidity. The major share of securities was
bought by long-term investors who careful-
ly evaluate borrower and in long-term have
demonstrated their willingness to invest in
Latvian government bonds. Thus, stable
bond trading in the secondary market could
be expected.

LONDONA/

San Francisco Boston New York London

Providing Information to the
Financial Market Participants
and Investors

In 2012 Latvia continued to implement dif-
ferent communication activities aimed at
investors who buy government securities.
Activities included organisation of onsite
meetings and regular informing on the de-
velopments in Latvian economy.

Latvian representatives met the most ac-
tive investors of the US, Europe and Asia
in order to present the latest information
about situation in Latvia and future plans.
For the purpose of expanding investor
base for future bond issues in the interna-

TOKIJA/
Tokyo

tional markets, in 2012 Latvian representa-
tives met with investors in London, New
York, Boston, Los Angeles, San Francisco
and Tokyo.

In 2013 as in the previous years the Treas-
ury will continue regular communication
with investors that includes preparation of
a weekly update of the main events, the
government debt management quarterly
bulletin and the annual government debt
management report as well as updating
of investor presentations. Onsite meetings
with the present and potential investors are
also planned.
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CENTRALAS VALDIBAS
PARADA STRUKTURA /

2012.gada finanséSanas nepiecieSami-
bas nodroSinasanai, t.sk. valsts (centralas
valdibas) parada parfinansé$anai un SVF
aizdevuma pirmstermina atmaksai pilna
apmeéra, valsts budzeta izpildes cikla un
saistibu izpildei nepiecieSamas likviditates
rezerves nodroSinasanai tika veikti aizné-
mumi iek3gja tirgl un starptautiskajos fi-
nans$u tirgos.

Nemot véra 2012.gada centralas val-
dibas Tstenoto aizpem$anos un para-
da dzéSanu, valsts (centralas valdibas)
parads 2012.gada ir palielindjies par

Valsts (centralas valdibas) parads 2005.-2012. gada /
Central government debt 2005 - 2012
B.000 g
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LVL 311,6 milj. un saskana ar operativajiem
datiem 2012.gada 31.decembrT sasniedza
LVL 5 527,8 milj. nominalvértiba jeb 35,9%
no prognozéta IKP.

Gadskartéjais valsts budzeta likums no-
saka maksimalo pielaujamo neatmaksata
valsts pardda apméru uz gada beigam,
2012.gada tas bija LVL 6,2 mljrd.
2012.gada valsts parada struktira palika
gandriz nemainiga. Veicot eiroobligaciju
emisiju starptautiskajos finanu tirgos un
pirmstermina aiznémuma atmaksu SVF pil-
na apjoma, kopéja valsts parada apjoma ir
nedaudz pieaudzis aréja parada Tpatsvars
no 86% 2012.gada sakuma Iidz 88% gada
beigas, savukart iek3&ja parada proporci-
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Central Government Debt
Structure

In 2012 to ensure financing requirement that
includes refinancing of state (central govemn-
ment) debt, early repayment of the entire
outstanding IMF loan and liquidity reserve re-
quired for state budget execution cycle and ful-
filment of liabilities, borrowing was done in the
domestic and international financial markets.

Considering  borrowing  activities  car-
ried out by the central government and
debt redemption in 2012, central govem-
ment debt increased by LVL 311.6 million
and in accordance with the preliminary
data as of 31 December 2012 it reached

Avots: Valsts kase

LVL 5,527.8 million in nominal value or 35.9%
of the forecast GDP.

The annual State Budget Law prescribes the
maximum permissible amount of outstanding
govemnment debt as at the year end. In 2012, it
was LVL 6.2 billion.

In 2012 central government debt structure re-
mained almost unchanged. Following issue of
eurobonds in the international financial markets
and early repayment of the entire outstanding
loan to the IMF, share of external debt in the
central government debt has slightly increased
from 86 percent at the beginning of 2012 to
88 percent at the end of the year, while share
of domestic debt declined from 14 percent to
12 percent respectively. In order to repay early

35% Pasaules banka/
,,,,,,,,,,,,,, -} 30% World bank

. Euroobligacijas/
2006 72006 2007 2008 2009 " 2010 2011 2012 0% Eurobond
m— |ckSjais parads/ Domestic debt

Source: the Treasury

ja attiecigi samazinajusies no 14% gada
sakuma I1dz 12% gada beigas. SVF aiz-
devuma pirmstermina atmaksa tika veikta,
izmantojot 2012.gada 5.decembra obliga-
ciju emisija iegatos resursus, kura procen-
tu likme bija mazaka ka SVF aizdevumam.
2012.gada beigas centrdlas valdibas pa-
rada struktdra lielako dalu veido starptau-
tiskd aiznémuma programmas ietvaros no
EK sanemtais aizdevums LVL 2,0 mljrd. un
eiroobligacijas LVL 2,0 mljrd. apméra.
Nelielu daju parada veido aizpémumi no
EIB (5%), PB (5%) un citam starptautiskam
finan3u institdcijam (4%).

Centralas valdibas parada struktura uz 2012. gada 31.dec ./
Structure of central government debt at the end of 2012

Citas aréja parada saistibas/
Other external debt

[0
46/ lekséja parada saistibas/
Domestic debt
11%

EK/EC
33%

loan from IMF, funds raised in bond issue of
5 December 2012 were used, as interest rate
on the bond issue was lower in comparison to
the interest rate charged on the IMF loan.

At the end of 2012 the major share of
the central government debt was com-
prised of the EC loan of LVL 2.0 bilion
received within the intemational loan pro-
gramme and eurobonds in the amount of
LVL 2.0 billion.

A small share of central government debt is
represented by loans from EIB (5 percent),
WB (5 percent) and other international finan-
cial institutions.
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Centralas valdibas parada atmaksas profils (nominalvertiog) /
Central government debt redemption profile (nominal value)
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CENTRALAS VALDIBAS
AIZNEMSANAS STRATEGIJA
UN PLANOTAS AKTIVITATES
VIDEJA TERMINA /

Lai saskana ar Latvijas valsts parada va-
dibas stratégijas vadiinijam nodroSinatu
valsts pardda parfinansésanas riska noveér-
§anu un valsts parada vadibas izdevumu
optimizéSanu vidéja termina, Valsts kase
realizé vidéja termina aiznems$anas straté-
giju saskana ar $adam prioritatém:

1. turpinat pakapenisku un sav-
laicigu aiznemSanos starptautiskajos fi-
nan$u tirgos, galvenokart organizgjot regu-

Central Government
Borrowing Strategy and Planned
Mid-Term Activities

To avoid government debt refinancing risk
and optimise government debt manage-
ment costs in the mid-term as set in the
guidelines of the Central Government Debt
Management Strategy, the Treasury imple-
ments mid-term borrowing strategy in line
with the following priorities:

1. to continue gradual borrowing
in the international financial markets at fa-
vourable time, mainly by organising regular
public issues of government securities, in
order to ensure refinancing of the govern-

laras publiskas valsts parada vértspapiru
emisijas, lai saskana ar noteiktiem atmak-
sas grafikiem nodroSinatu starptautiska
aiznémuma programmas ietvaros uznemto
valsts parada saistibu parfinanséSanu ar
aiznémumu likmju un terminu zina labve-
[\giem nosacijumiem;

2. nodrosinat valsts vértspapiru
investoru loka diversifikaciju un paplasina-
$anu, Tstenojot regularu, pastavigu dialogu
un ilgtermina darbu ar investoru sabiedri-
bu un sadarbibas partneriem, lai veicinatu
dazadu pasaules regionu investoru akfivu
dalibu valsts aréja aiznémuma vértspapi-
ru sakotnéja izvietoSana, ka art nodroSinot

ment debt obligations undertaken within
the international loan programme in ac-
cordance with the set repayment schedules
and to more favourable interest rates and
tenors;

2. to ensure diversification and
expansion of the base of government se-
curities investors through a regular and
constant dialogue and long-term work with
investors and cooperation partners in order
to facilitate active participation of investors
from different regions of the world in the pri-
mary placement of government securities
in the international markets as well as by
granting an appropriate yield level to inves-
tors thereby limiting financial risks in the

atbilstoSu ienesiguma limeni investoriem,
kas lauj prioritari ierobezot finandu riskus
ilgtermina;

3. nodro8inat un uzturét finandu
darfjumu slégSanai pastavigi pieejamu sa-
darbibas partneru loku;

4. nemot véra Latvijas virzibu uz
pievienoSanos eiro zonali, veicinat iekzemes
finan3u tirgus atfistiou un nodro3inat atbilsto-
$as ieguldijumu iespéjas iekSzemes finansu
tirgus dalibniekiem, pilnveidojot piedavato fi-
nan3u instrumentu spektru atbilsto3i investoru
pieprasijumam, lai izmantotu aiznem3anas
iekSzemes finan3u tirgd potencialu;

long-term;

3. to ensure and maintain group
of counterparties that are constantly avail-
able for financial transactions;

4. considering Latvia's progress
towards joining Eurozone to boost develop-
ment of domestic financial market and to
ensure appropriate investment possibilities
to participants of domestic financial market
through improvement of the variety of avail-
able financial instruments in line with inves-
tors’ demand in order to make use of bor-
rowing potential in the domestic financial
market;

5. lai labveligi ietekmétu Latvijas
kredtreitinga virzibu nakotng, veikt aktivu
komunikaciju ar reitingu agenttram un kre-
ditreitinga noteik8anas procesa nodro$inat
vienota un saskanota viedokla sniegSanu
par situaciju Latvija.

Nemot vérd videja termind atmaksajamo
valsts parada saistibu ievérojamo apjomu
(2013. - 2016.gada LVL 2,6 mljrd. apmeé-
ra), kura lielako Tpatsvaru veido 2014. un
2015.gada atmaksajamie EK aizdevumi un
2014.gada dz&Samas eiroobligacijas, ja-
nodro$ina atbilsto$a finans&juma savlaicl-
ga piesaiste, lai samazinatu valsts parada

5. in order to attain positive de-
velopment of Latvia’s credit ratings in the
future, to realise active communication with
rating agencies and to ensure that a unified
and concerted opinion about the situation
in Latvia is being presented to rating agen-
cies.

Taking into consideration the considerable
amount of government debt (LVL 2.6 billion
through years 2013 - 2016) to be repaid in
the mid-term the necessary funds must be
raised in good time in order to reduce the
risk of government debt refinancing. The
major share of the total debt in the period
from 2013 to 2016 is contributed by the EC
loans due in 2014 and 2015 and eurobonds

parfinanséSanas risku.

Nemot véra aiznemsanas stratégiskos
mérkus, tuvakajos gados tiesi resursi, kas
saistiti ar aréja aiznémuma instrumentiem
veidos batiskako dalu no kopéja piesaista-
ma finanSu resursu apjoma. Aiznémumus
starptautiskajos finandu un kapitdla tirgos
planots balstit uz publiskiem darfjumiem,
galvenokart veicot etalona apjoma eiroob-
ligaciju emisijas globalajos finandu tirgos
— ASV un Eiropa. Tomér, lai vienlaikus
nodro$inatu investoru bazes diversifikaciju
valsts parada portfell, dalu no finanséjuma
planots piesaistit arT nidas tirgos, vérSoties
pie Sveices, Skandinavijas valstu, Azijas
vai citu regionu investoriem.

that mature in 2014.

In accordance with strategic targets in bor-
rowing, in the coming years funds raised
by external debt instruments will make the
largest share of the total needed financial
resources. The Treasury plans to base bor-
rowing in the international financial markets
on public transactions, mainly on bench-
mark eurobond issues in global financial
markets — the US and Europe. However,
to ensure diversification of investor base
in government debt portfolio the Treasury
plans to raise a part of needed financing in
niche markets by addressing investors of
Swittzerland, Scandinavian countries, Asia
or other regions.

It is also strategically important to maintain

lek§zemes finanSu tirgd, savukart, ir stra-
tegiski svarigi uzturét regularu valsts iek-
$€ja aiznémuma vertspapiru piedavajumu
vietgjiem investoriem. ArT turpmak planots
piedavat pilnu iek3gja aizpémuma vérts-
papiru standarta termipu spektru — no
Tstermina I1dz ilgtermina vértspapiriem,
piesardzigi un atbilstodi tirgus kapacitatei
palielinot aiznem3anas apjomus. Tapéc ar
2013.gada 11.februar Latvija tiks ieviesta
Primaro dileru sistému ar mérki sekmét
valsts vértspapiru tirgus attistibu un ak-
tivitati — jaunu aiznem$anas instrumentu
veidoSanos, investoru bazes papladina-
8anos, aktivaku, likvidaku un investoriem
pievilcigaku valsts vértspapiru tirgu, ka art

a regular supply of government domes-
tic securities to the local investors in the
domestic financial market. In the com-
ing years the Treasury plans to offer a full
range of government domestic securities
starting from the short-term to long-term
securities and to increase amount of issues
carefully and in conformity with market ca-
pacity. Therefore primary dealers system
will be introduced on 11 February 2013 to
assist development and activity of domestic
financial market — development of new debt
instruments, enlargement of investor base,
development of more active, liquid and at-
tractive to investors government securities
market as well as reduction of risks related
to government debt service. Furthermore,
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ar valsts parada apkalpo$anu saistito risku
samazinadanu. Tapat planots aktivizét ko-
munik&ciju ar investoriem, izmantojot jauno
Primaro dileru sistému, kas varétu sekmét
papildu pieprasijumu valsts vértspapiru sa-
kotnéja izvietoSana.

Lai veicinatu potenciali jaunu iegulditaju
- privatpersonu - ieguldijumus iekSze-
mes finandu tirgus instrumentos, sakot ar
2013.gadu planots iedzivotajiem piedavat
iespgju iegadaties valsts krajobligacijas.
Nemot véra Latvijas centrdlas valdibas
parada prognozi un citu valstu pieredzi, ar
krajobligacijam piesaistamais resursu ap-
joms optimistiska novértéjuma varétu bat
relativi neliels, vidéja termina sasniedzot ~2

the Treasury plans to use the new primary
dealers system to intensify communication
with investors and expects that it could fa-
cilitate increase of demand for government
securities in the primary placements.

To encourage a new potential investors
group - private persons - to invest in the in-
struments of domestic financial market, the
Treasury plans thatin 2013 possibility to buy
government savings bonds will be offered to
private persons. Taking into account Latvian
central government debt forecast and expe-
rience of other countries, optimistic assess-
ment shows that funds raised with savings
bonds would be relatively small, in mid-term
reaching around 2-3 percent of the central
government debt. However, issues of sav-

- 3% no Latvijas centralas valdibas parada.
Tomér ar krajobligaciju emisijam iesp&jams
papla$inat iedzivotajiem ieguldijumu iespé-
jas, vairot iedzivotdju praktisko investiciju
pieredzi, atfistit valsts vértspapiru tirgu
kopuma, k& arT veicinat iedzivotaju uztictbu
finanSu tirgum. Turklat tas dal&ji atgrieztu
finanSu aprite Ndzeklus, kuri paslaik maj-
saimniecibas tiek glabati skaidras naudas
uzkrajumu veida. Sagaidams, ka attistot $o
instrumentu, turpmakajos gados krajobliga-
cijas iedzivotaju iegulditie apjomi pieaugtu,
ka arT pagarinatos ieguldijumu termini, un
tas varétu k|Gt par pastavigu dalu no pamat-
finans&juma ar konkurétspéjigam likmem.

ings bonds allows to expand investment
possibilities for individuals and broaden
their practical experience in making invest-
ments, to develop government securities
market on the whole as well as to facilitate
individuals’ confidence in the financial mar-
ket. Besides, it would help to return cash
that at present individuals keep at home to
the financial market. With further develop-
ment of this instrument, in the subsequent
years individuals’ investments in savings
bonds would increase and bond maturities
would be extended. Consequently, this in-
strument by offering competitive interest
rates could make a constant contribution to
the core funding.
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Valsts parada portfela vadiba
Government Debt Portfolio Management

VALSTS PARADA PORTFELA
RADITAJU IZPILDE /

2012. gada tika ievéroti visi Stratégija noteiktie
valsts parada portfela raditaji, tai skaita latu
parada Tpatsvars, kas turpinaja atrasties Stra-
tegija atrunatas pielaujamas novirzes ietvaros.
Nemot véra bitisko 2014. un 2015.gada dze-
§ama parada apjomu, 2012.gada sakuma ir
izveidojusies situacija, ka parada dzéSanas
profils Iidz tris gadiem ir pietuvojies Stratégija

noteiktai aug3gjai robezai. DzéSanas profila
raditaja ieveroSanai tika izskafitas vairakas
alternativas un 2012.gada Valsts kase ir uz-
sakusi izmantot valsts parada parfinansésa-
nas rezerves pieeju. Ta ka parada atmaksas
profila raditaja bitiba ir neparkapt savlaicl-
gas parfinanséSanas iespéjas novértgjuma
robezu, Valsts kase izveidoja valsts parada
parfinanséSanas rezervi, ieziméjot resursus
2014.gada dzéSanas pasakumiem un péc
batibas izsledzot parfinansédanas riska dalu,

jo, ja resursi ir rezervéti, attieciba uz aiznem-
Sanos rezervéto Nidzeklu apméra risks vairs
nepastav.

VEIKSMIGI PIELIETOTI ATVA-
SINATIE FINANSU INSTRU-
MENTI FINANSU RISKU VADI-
BA/

2012.gada februarm un decembrT vienlaicigi
ar eiroobligaciju ASV dolaros emisijam starp-
tautiskajos finanSu tirgos, tika noslégti valtu

Valsts parada portfela struktUras raditdji / Parameters of the central government debt portfolio structure

RADITAJI/ Parameters

FAKTISKIE PARADA
STRUKTURAS RADITAUI
31.12.2011 / Parameters
asof 31.12.2011

FAKTISKIE PARADA
STRUKTURAS RADITAUI
31.12.2012 / Parameters
as of 31.12.2012

STRATEGIJA NOTEIKTIE
PARADA STRUKTURAS
RADITAJI / Strategy

LATU PARADA TPATSVARS /

13.79 3504
The share of the lats debt in the portfolio 8.7% 12.2% >=35%

_ . 3 gadiem / i i
DZESANAS PROFILS / <1gadu/ | <3 gadiem <1gadu/ | <3 gadiem/ <1gadu/ |<3gadiem/
Maturity profile year year year year year year

Yy P 10.0% 43.1% 3.7%* 41.4%** <25% <50%
FIKSETO LIKMJU TPATSVARS /
Fixed rate proportion 79.5% 95.8% >=60%
PRO(_:ENTU LIKMJU VIDEJAIS SVERTAIS
FIKSETAIS PERIODS GADOS / 3.50 414 3.4-50
Duration (in years)
VALQTU KOMPOZICIJA TIRAJAM VALUTU EUR EUR EUR
PARADAM / 99.74% 100.53% 100% (+/ - 5%)

Net Foreign Currency Debt Composition

* Stratégija ir notelkts, ka latu parada ipatsvaram valsts parada portfeli ir jabdt vismaz 35% ar nosacijumu, ka latu parada ipatsvars ir vidéja termina janodro$ina vismaz 35% ap-
méra, ja tas atbilst Latvijas valsts makroekonomikas, kapitala tirgus un visas finansu sistemas attistibas tendencem un ja Valsts kases rikotajas valsts iekséja aiznemuma videja un
ilgtermina vertspapiru sakotnéjas izvietoSanas izsolés piedavato vidéjo sverto ienesiguma likmju uzcenojums ir mazaks par 100 b.p. virs aiznemsanas EUR valuta iespéju limena.;

* Kop

in Jy that th

Avots: Valsts kase
Source: the Treasury

éja parada dzeésanas profils, nemot véera valsts parada parfinansésanas rezervi 100 milj. latu apméra./

bortfolio shall be at |
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Compliance with the Government
Debt Portfolio Parameters

In 2012 all debt structure parameters defined in the
Strategy have been met, including the minimum
share of the lats debt that remained within permis-
sible deviation limits set in the Strategy.

Due to significant amount of debt to be repaid in
2014 and 2015 at the beginning of 2012 debt ma-
turity profile up to three years was near the upper
bound set in the Strategy. To meet maturity profile

criterion, several altematives were envisaged and
in 2012 the Treasury adopted the approach that im-
plies accumulating of govemment debt refinancing
reserve. Since the essence of debt maturity profile
criterion is to ensure that limit on timely refinancing
possibility is not breached, the Treasury established
govemment debt refinancing reserve by earmark-
ing resources for debt redemption in 2014 and thus
excluding portion of refinancing risk because if re-
sources are earmarked risk on borrowing equivalent
to the amount of earmarked resources is eliminated.
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mijmainas darfjumi, tadejadi izslédzot ar
minétiem aiznémumiem saistito valtu risku.
Savukart, 2012.gada septembr un decembri
pirmstermina atmaksajot aiznémumus no
SVF, lai nepielautu valltu atklatas pozicijas
palielinajumu, tika pienemts Imums pirms
termina partraukt minéto aiznémumu valdtu
riska vadibai noslégtos valltu un procentu
likmju mijmainas darfjumus un noslégt pre-
téjus esoSajiem valitas nakotnes pirk§anas
darTjumiem, tadéjadi Valsts kasei radot pozi-
tivu efektu valsts parada portfela valtu riska
vadibas rezultatos.

Nemot véra kop$ 2011.gada 4.ceturk$na fi-
nan3u tirgos novéroto procentu likmju sama-
zinaanas tendenci, 2012.gada sakuma, par-

skatot Stratégijas parametru aktualitati, tika
papladinats valsts parada portfela duration
raditaja pielaujamais intervals, lai pavértu
iespéju atbilstoSi tirgus situacijai fiksét vés-
turiski zemas procentu likmes, kas savukart
lautu optimizét parada apkalpoSanas izmak-
sas un risku nakotné. 2012.gada tika noslégti
jauni procentu likmju mijmainas darfjumi.
Nemot veéra eiro zonas paradu krizes talako
attistibu un tam sekojoSu turpmaku procentu
likmju samazina$anas tendenci gada otraja
pusé, talakais duration vértibas palielina-
jums ar procentu likmju mijmainas darfju-
mu palidzibu netika veikts, bet tika iegdts
2012.gada beigas, veicot eiroobligaciju emi-
siju un pirmstermina atmaksajot aiznémumus
no SVF.

2013.gada Valsts kase valsts parada portfe-
la vadibas pasakumus balstis uz Stratégija
noteiktajiem pamatprincipiem. Ka ik gadu
ierasts, Valsts kase parskatis parada portfela
raditaju aktualitati, tadéjadi tiecoties nodroSi-
nat optimalu parada apkalpo$anas izmaksu
un finandu risku ierobezoSanas savstarpgjo
[idzsvaru. Nemot véra Latvijas virzibu uz
iestaSanos eiro zona 2014.gada 1.janvari,
2013.gada tiks parvertéta latu parada pat-
svara, ka valdtu risku ierobezojoa raditaja

rada stratégisko svarigumu.

Noslégto procentu likmju mijmainas darjumu tagadnes naudas

Valutu atklata pozicija, 2011.-2012.gads /

Foreign currency net debt currency exposure, 2011-2012

vértiba 2005.-2012.gada /

Net present value of the concluded interest rate swap

transactions in 2005-2012
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Successful Application of Derivatives in
Financial Risk Management

In February and December of 2012 simultane-
ously with eurobond issues in the international
markets cross currency swap transactions were
concluded thereby eliminating currency risk re-
lated to the mentioned issues.

Meanwhile, in September and December of 2012
when IMF loan was prepaid, in order to avoid
increase of currency exposure it was decided
to make an early termination of cross currency
interest rate swap transactions and reverse the
FX forward contracts entered into to eliminate
currency risk of the loan thereby creating a posi-
tive impact upon performance of currency risk
management of government debt portfolio.

Avots: Valsts kase
Source: the Treasury

Considering the downward trend in interest rates
observed in the financial markets since the last
quarter of 2011, during the review of applicability
of parameters set in the Strategy at the begin-
ning of 2012 permissible duration interval was
expanded in order to open up a possibility of fix-
ing the historically low interest rates in favourable
market situation,- that would allow to optimise
debt service costs and reduce risk in future. In
2012 new interest rate swap transactions were
concluded. Taking into account resumed devel-
opment of eurozone debt crisis and falling trend
in interest rates in the second half of the year
caused by that, further increase of duration was
not achieved through interest rate swap transac-
tions but through eurobond issue and an early

repayment of the IMF loan at the end of 2012.

Valsts aizdevumi
State Budget Loans

Likums par budZetu un finanSu vadibu no-
saka mérkus, kuru TstenoSanai var tikt iz-
sniegti valsts aizdevumi ', t.sk. paredz, ka
valsts aizdevumus var izsniegt Likuma par
budzetu un finandu vadibu 8." panta pirma-
ja dala noteikto mérku realizacijai.

Likuma par valsts budZetu kartgjam
gadam valsts aizdevumu kopé&jais pa-
lielinajums  2012.gadd bija  noteikts
LVL 208 milj. apmeéra, t.sk. padvaldi-
bu aiznémumu kopé&jais palielindjums
LVL 76 milj. apméra. Savukart kopéjais

"Saskana ar Likumu par budzetu un finansu vadibu
valsts aizdevumus var sanemt pasvaldibas, valsts
specidla budzeta izpilditdji, kapitdlsabiedribas, kuras
valsts vai pasvaldibas daja pamatkapitala atseviski
val kopsumma parsniedz 50%, un vairaku pasvaldiou
veidotas kapitalsabiedribas, kuras pasvaldibu dala pa-
matkapitala kopsumma parsniedz 65%, ka ari tie zinat-
niskie institdti un augstskolas, kam ir noteikts atvasina-
tas publiskas personas statuss, un ostu parvaldes./

In 2013 the Treasury will base management of
Latvian central government debt portfolio on the
basic principles set in the Strategy. As every year
the Treasury plans to review applicability of the
debt portfolio parameters, thereby aiming to en-
sure an optimal balance between debt service
costs and reduction of financial risks. Taking into
consideration Latvia's target of joining eurozone
on 1 January 2014, in 2013 significance of the
share of the lats debt as a parameter that defines
limits on currency risk — will be reviewed, but
strategic relevance of debt issued in the domestic
financial market will be preserved.

2012.gada  pielaujamais  izsniedza-
mo valsts aizdevumu apmérs bija
LVL 314,7 milj. apméra, kas ietver gads-
kartgja valsts budZeta likuma noteikto
valsts aizdevumu kopgjo palielingjumu
LVL 208 milj. apméra un iepriek$&jos ga-
dos izsniegto valsts aizdevumu atmaksas
2012.gada LVL 106,7 milj. apméra.

2012.gada vislielakais valsts aizdevumu
apjoms LVL 120,4 milj. apméra jeb 81% no
kopéja valsts izsniegto aizdevumu apjoma
irizsniegts paSvaldibu struktdram, t.i., pa$-
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valdibam un pa3valdibu struktdru kontrolé-
tiem un finansétiem komersantiem. Lielaka
dala valsts aizdevumu paSvaldibdm tika
izsniegti ES lidzfinanséto projektu Tsteno-
8anai - 85%, savukart sadalijuma pa noza-
rém vislielakais valsts aizdevumu apjoms
izsniegts projektu TstenoSanai tdensapga-
des nozaré — LVL 16,9 milj., izglitibas no-
zaré — LVL 14,2 milj. un energétikas nozaré
- LVL 12,6 mil;.

Valsts aizdevumi LVL 6,1 milj. apméra jeb
4% no kopsummas tika izsniegti arT virk-

The law On Budget and Financial Manage-
ment defines aims on the basis of which
state budget loans ' can be granted as well
as prescribes that state budget loans can
be granted to achieve aims specified in Ar-
ticle 8." of the law On Budget and Financial
Management.

The law On the State Budget for 2012 set
the total increase of state budget loans in
2012 at LVL 208 million with the total in-
crease of state budget loans to local gov-
ernments reaching LVL 76 million. The
total permissible amount of state budget
loans to be granted in 2012 made up
LVL 314.7 million that comprised total in-
crease of state budget loans in the amount
of LVL 208 million and LVL 106.7 million
repayments of state budget loans issued in
the previous years.

In 2012 the largest share of state budget
loans in the amount of LVL 120.4 million,
that corresponds to 81 percent of the total
issued state budget loans, was issued to

' 1

local governments and merchants man-
aged and financed by structural units of
local governments. The major share or
85 percent of state budget loans to local
governments were issued for implementa-
tion of the EU co-financed projects. Break-
down by sectors show that the largest
amount of loans totalling LVL 16.9 million
went to water supply projects, education
projects received LVL 14.2 million and en-
ergy projects — LVL 12.6 million.

State  budget loans making up
LVL 6.1 million or 7 percent of the total loan
amount were issued to a number of non-
financial merchants for implementation of
the EU co-financed projects aimed at re-
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nei nefinanSu komersantu ES [idzfinan-
séto projektu TstenoSanai Gdensapgades
un siltumapgades sistému rekonstrukcijai
(pieméram, Césu pilsétas SIA ,Vinda’,
valsts SIA ,Bulduru Darzkopibas vidus-
skola” u.c.). Savukart valsts aizdevumi
LVL 9,9 milj. apméra jeb 7% no kopsum-
mas tika izsniegti finanSu iestadém -
LVL 8,1 mili. apméra VAS ,Latvijas Hi-
potéku un zemes banka” aizdevumu iz-
sniegSanai apgrozamo [idzeklu iegadei
lauksaimniecibas produkcijas razo$anai un
LVL 1,8 milj. apméra VAS ,Lauku atfisti-
bas fonds” aizdevumu pieskirSanai lauk-
saimnieciba izmantojamas zemes iegades
krediteéSanas nodrosinasanai lauksaimnie-

cTbas produkcijas razo$anai.

Valsts aizdevumi LVL 2,6 milj. apméra jeb
2% no kopéja valsts izsniegto aizdevumu
apjoma tika izsniegti no valsts budzeta
dalgji finansétdm atvasinatam publiskam
personam, t.i., zinatniskiem institatiem un
augstskolam, kam ir noteikts atvasinatas
publiskas personas statuss, ES [idzfinan-
séto projektu Tsteno$anai.

Valsts aizdevumi LVL 9,6 milj. apme-
ra jeb 7% no kopsummas tika izsniegti
Likuma par budzetu un finanSu vadibu
8." panta pirmaja dala noteikto mérku reali-
zacijai — LVL 9,0 milj. apméra AS ,Air Baltic
Corporation” komercdarbibai nepiecie$a-
mas naudas plismas nodroSinasanai un

LVL 0,6 milj. apméra Latvijas Lauksaim-
niecibas universitatei apgrozamo [dzekju
nodro$inaSanai saistiba ar AS ,Latvijas
Krajbanka” maksatnespéju.

2013.gada valsts budzeta aizdevumu ko-
péjais palielinajums, tapat ka 2012.gada,
noteikts LVL 208 milj. apméra, no kuriem
LVL 76 milj. ir pa$valdibu aizpémumu ko-
péjais palielindjums. Savukart kopéjais
2013.gada  pielaujamais izsnhiedza-
mo valsts aizdevumu apmérs planots
LVL 275,1 milj. apméra, ieskaitot iepriekSe-
jos gados izsniegto valsts aizdevumu pla-
notas atmaksas 2013.gada LVL 67,1 mil].
apmera.

2012, gada izsniegto valsts aizdevumu sanémeji /
Recipients of state budget loans granted in 2012

10%

7%

Avots: Valsts kase
Source: the Treasury

construction of water supply and heating
systems (e.g., SIA Vinda in Cesis, state
SIA Bulduri Secondary School of Garden-
ing etc.)

State budget loans to financial institu-
tions reached LVL 9.9 million or 7 per-
cent of the total loan amount. Loan of
LVL8.1millionwas granted to VAS Mortgage
and Land Bank of Latvia for making farmers
loans for financing of current assets, and
LVL 1.8 million loan was issued to VAS ,Ru-
ral Development Fund” for issuing loans to
farmers wishing to buy agricultural land for
agricultural production.

State budget loans in the amount of
LVL 2.6 million or 2 percent of the total is-

81%

sued loan amount were granted to derived
public persons partially financed from the
state budget such as scientific institutes
and universities that have been granted a
status of derived public person for imple-
mentation of the EU co-financed projects.

State budget loans totalling LVL 9.6 million
or 7 percent of the total amount were is-
sued in accordance with aims set in Arti-
cle 8." of the law On Budget and Financial
Management. Thus, AS Air Baltic Corpora-
tion received LVL 9.0 million to ensure cash
flow required for commercial operation. An-
other LVL 0.6 million loan was granted to
Latvia University of Agriculture that needed
the loan for financing of current assets due

B Padvaldibu struktUras/
Municipalities’ structures

B Valsts struktlru kontroléti un finanséti komersanti/
Companies controlled and financed by state structures

m NefinanSu komersanti/
Non-financial entities

Finansu iestades/
Financial entities

to the insolvency of AS Latvijas Krajbanka.

The total increase of state budget loans
in 2013 as in the previous year is set at
LVL 208 million of which a total increase
of state budget loans to local governments
makes up LVL 76 million. Meanwhile, the
total permissible amount of state budget
loans to be granted in 2013 is expected
at LVL 275.1 million including the planned
LVL 67.1 million repayments of state budg-
et loans issued in the previous years.

Valsts galvojumi
State Guarantees

Valsts galvoto aizdevumu?  atlikums
2012.gada beigas ir LVL 531,9 mil.,
kas salldzingjuma ar valsts galvoto aiz-
devumu atlikumu 2011.gada beigas -
LVL 4984 mil. — ir palielinajies par
LVL 33,5 milj. jeb 6,7%, jo 2012.gada valsts
galvoto aizdevumu izmaksas par 27,3%
parsniedza valsts galvoto aizdevumu at-
maksas.

2012.gada izsniegti lkuma ,Par valsts
budZetu 2012.gadam” paredzétie valsts

Valsts galvoto aizdevumu atlikums/
State guaranteed loans outstanding

mij. LVL/million LVL
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galvojumi par studiju un studéjoSo saistr-
bam par kopg&jo summu LVL 11,1 milj. un
VAS ,Latvijas Hipotéku un zemes banka”
LVL 70,3 milj., k& arT sniegts valsts galvo-
jums par VAS “ Latvijas Hipotéku un zemes
banka” aiznémumu no Kreditanstalt fir
Wiederaufbau LVL 12,3 milj. apméra, lai
nodroSinatu saistibas pret starptautiskajiem
kreditoriem.

Saskana ar likumu “Par valsts budzetu
2013.gadam” finandu ministram valsts var-
da ir tiesibas sniegt galvojumus par kopéjo

6%
5%
4%
3%
2%

1%

0

Hl Galvojumi/ Guarantees
Avots: Valsts kase 8- 9% no IKP/ % of GDP

Source: the Treasury

The state guaranteed debt? outstanding
at the end of 2012 was LVL 531.9 million,
which is LVL 33.5 million or 6.7 percent
more in comparison to the guaranteed debt
outstanding at the end of 2011, because
disbursements of the state guaranteed
loans in 2012 exceeded repayments of
state guaranteed loans by 27.3 percent.

In 2012 pursuant to the law On the
State Budget for 2012 state guaran-
tees for obligations under the study and
student crediting programme totalled
LVL 11.1 million, while state guaran-
tee for obligations of Mortgage and
Land Bank of Latvia amounted to

2003 | 2009 | 2010 | 2011

0%
2012

Avots: Valsts kase
Source: the Treasury

LVL  70.3  million. State  guar-
antee  was also issued for
LVL 12.3 million loan that Mortgage and
Land Bank of Latvia requested from Kredi-
tanstalt fur Wiederaufbau to cover liabilities
to international creditors.

Pursuant to the law On the State Budget for
2013 the Minister of Finance is authorised
to issue state guarantees for obligations
under the study and student crediting pro-
gramme in the amount of LVL 28.8 million.

==(. € >
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summu LVL 28,8 milj. studiju un studéjo3o
kredité3anai.

2 Galvojumus izsniedz, pamatojoties uz aiznéméju ie-
sniegto biznesa planu izvertéjumiem, studiju un stude-
joso kreditéSanas programmas ietvaros, ka ari Likuma
par budzetu un finansu vadibu 8." panta pimaja dala
notelkto mérku realizacijal. Valsts galvojumus izsniedz
Ministru kabineta noteiktaja kartiba un tos nodrosina
ar komerckilu, nekustama ipasuma Kilu vai citu nodro-
Sinajumu.

2012, gada izsniegtie galvojumi/
State guarantees issued in 2012

B VAS “Latvijas Hipotéku un
zemes banka"/
Latvian Mortgage and
Land Bank

B Studégjoso un studiju
kreditésana /
Study and student
crediting
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Kontakti

Contacts

PARVALDNIEKS / Treasurer
Kaspars Abolins

Parvaldnieka vietnieks
finanSu resursu vadibas
jautajumos

Deputy Treasurer,

on financial resource
management issues
Janis Pone
kase@kase.gov.lv

Parvaldnieka vietnieks
valsts budzeta izpildes un
uzskaites, parskatu un
norékinu jautajumos
Deputy Treasurer,

on state budget
execution, accounting,
reporting and

transaction issues

Finan8u resursu departaments
Financial Resources Department
Girts Helmanis
frd@kase.gov.lv

FinansésSanas departaments
Financing Department
Antra Bérzina
fd@kase.gov.lv

Starptautiskas sadarbibas
departaments
International Cooperation
Department

leva Zilite
ssd@kase.gov.lv

Finansu risku vadibas
departaments

Financial Risk Management
Department

Armands Tapins
frvd@kase.gov.lv

Prognozesanas un finansu
planosanas departaments
Forecasting and Financial
Planning Department
Jevgénija Jalovecka
pfpd@kase.gov.lv

Budzeta izpildes un uzraudzibas
departaments

Budget Execution and

Monitoring Department

Parskatu departaments
Reports Department
Informatikas departaments
Informatics Department
Noréekinu departaments
Operations Department

Birojs

Office

Klientu apkalpo$anas un pakalpojumu
attistibas departaments

Client Management and Service
Development Department

Eiropas lietu departaments
European Affairs Department

Juridiskais departaments
Legal Department

lekséja audita departaments
Internal Audit Department

Kvalitates un risku vadibas
departaments

Quiality and Risk Management
Department

Personala departaments
Human Resource Department

Gramatvedibas departaments
Accounting Department

Infrastruktiras apsaimnieko$anas
departaments
Infrastructure Maintenance Department

NODERIGA INFORMACIJA / Useful information

Valsts kase (valsts parada vadiba, izsolu rezultati,

kredrtreitinga zinojumi, parskati)

The Treasury (debt management, auction results, credit rating reports, reports)

www.kase.gov.lv

Valsts kases informacija investoriem

Investor information

http://www.kase.gov.Iv/l/investor-information/6801

Finansu ministrija (detalizéta informacija par Latvijas budzetu)
Ministry of Finance (detailed information about the Latvian budget)

www.fm.gov.lv

Centralais Statistikas birojs
Central Statistical Bureau
www.csb.lv

Latvijas Banka
Bank of Latvia
www.bank.lv

Eurostat

Eurostat
http://epp.eirostat.ec.eiropa.eu
Nodarbinatibas valsts agentdra
Employment State Agency
www.nva.gov.lv
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